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US Treasury Yield Curve
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FLATTENING in the WRONG PLACE: Long end stuck near
3% says the Fed is hiking for all the wrong reasons; high
probability the hikes are interrupted by another round of
monetary disruptions; liquidity risk
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US$ LIBOR Eurodollar (Dep) Rate

6.00 2.00
1.80
. 1.60
rate cuts areclose
2.00 1
0.00 4
1st rate cut 0.60
took place
5 weeks later 0.40
-200 N 0;\0
0.00
400 +AUg 9, 2007 , — et : I — 2020
2 5 5 8 8 2 8 2 g = =z 9 a4 ®m .o T oz 9o Q8 9 B & B xn &
I : I X I 0 I ox ok xox  nox LA ok x4 ok 1o
s = = =2 £F £ 5 =2 £ £ F = 5 = 2 £ 5 = 5 = 2 £ 5 =2 5 =



Q% ALHAMBRA WWW.alhambrapartners_C()m

INVESTMENTS

Federal Funds Money Equivalents
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USS$ Interest Rate Swaps

May 29 negative atall the
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Eurodollar Futures Curve

POWELL: 'I’'m very happy about the state

of the economy now. Our policy is part of

the reason why our economy is in such a
good place right now.'

POWELL: 'Despite this robust economic
backdrop and our expectation for healthy
growth, we have seen developments that

may signal some softening relative to what
we were expecting a few months ago.’

I
POWELL: 'We don’t see data coming in
that suggest that we should move in
either direction...It may be some time
before the outlook for jobs and inflation
calls clearly for a change in policy.

POWELL: 'When the FOMC met at the
9 start of May, tentative evidence
suggested these cross-currents were
moderating, and we saw no strong case
for adjusting our policy rate. Since then,

the picture has changed. The cross-
currents have re-emerged.'
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