J DB RESEARCH

Globalization: The bad news...
The globalization of labor makes labor abundant and cheap, lowers workers' bargaining power and de-incentivizes investment...
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The result is a collapse 1n productivity and wage share
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Globalization: The good news...
The colonization of foreign workforces brought down consumer inflation from the 1980s

. = 14.0(
10.0 ECorporate profit % share of domestic income |
" ]8.04 :
| . - US imports from Pac Rim % Chg yoy (4yr MA) - 12.00
9.3, Core PCE (4yr MA)
9.0 = 10.0(
16.04
-38.00
8.04
5.0
] \ - 6.00
50497
' -4.00
13.04
| 6.04
| v >0.00

r1‘32"83 ’84"85"86‘3? ’88"8‘5' ’9{}"91"92 ‘93 ’94"95‘@6"9? ’98"99"00 ’01"02"03"04"05 ’06‘ 07 | '08 ’09"10"11 r12‘ r13"14 ’15"16"1?"18"19
L IMPRCROC U Index (ROC US imports from Pac Rim) US imports & Wage share Monthly Copyrightt 2017 Bloomberg Finance L.P. 05-Apr-2017 13:09:5;



J D& RESEARCH

US: Median vs average income and SPX
Income have been stagnating since 2000, the median income has only just started to recover following the GFC ...
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