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Words of Wisdom

“The almighty dollar is the true divinity, and its 

worship is universal…”
Isabella Bird – Explorer & Naturalist

“In a word, the almighty dollar, that great object of 

universal devotion throughout our land, seems to have 

no genuine devotees in these peculiar villages...”

Washington Irving – Writer & Historian

“A nickel ain't worth a dime anymore…”

Yogi Berra – Baseball Legend

“I would as soon leave my son a curse as the almighty 

dollar…”
Andrew Carnegie – Industrialist 
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Back In 2016 We Made Case King Dollar Gets Dethroned

Contrary to the powerful narrative that 

the U.S. Dollar must continue to 

appreciate in the face of the Fed taking a 

different monetary policy course (or at 

least threatening to take a different 

course…) than the ECB & BOJ, the old 

saw “Buy the Rumor, Sell the News” turns 

out to be true once again and the USD 

peaks and actually begins to weaken 

against other global currencies.  The 

surprising Dollar weakness takes some 

pressure off of the Chinese to further 

weaken the RMB and the Yuan continues 

on a path toward becoming a World 

Reserve Currency.
Source(s): China-Mike.com
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Dollar Tends To Peak When Fed Actually Raises Rates

Source(s): Strategas.com
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King Dollar Appeared To Have Peaked After 1st Fed Hike

Source(s): MarketWatch.com, NeubergerBerman.com
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Dollar in Secular Decline, China Goal For RMB Is Stability

Source(s): NeubergerBerman
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Chinese Long-Term Plan To Supplant Dollar Hegemony

Source(s): TIS Group
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January 2017 We Said #KingDollar Has Made Last Stand

Source(s): Strategas, Economist.com

There is broad consensus that the 

U.S. Dollar must appreciate as the 

Fed takes a different Monetary 

Policy course than the ECB & BOJ 

and begins to normalize interest 

rates (despite DXY being up only a 

couple percent since the Dec 2015 

hike).  [Interestingly, if not for a 

strong Dollar rally after the surprise 

Trump election victory, the DXY 

would have finished down for the 

year.]  That final surge, perfectly 

commemorated by the Economist 

cover last month, turns out to be 

King Dollar’s Last Stand and USD 

actually begins to weaken against 

other global currencies in 2017.
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DXY Demark 9 Count Same Week As Economist Cover

Source(s): GMI
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Source(s):

Dollar Follows Cyclical Pattern Within Secular Downtrend

@NautilusCap
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Dollar Bulls Thought Trump Like Reagan; Bush At Best

Source(s): GMI
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Surprise #10 #WelcomeToHooverville 

Donald Trump, like Herbert Hoover, 

made a lot of promises in order to win 

the Presidency.  Also Like Hoover, 

Trump comes to office with no 

political experience and finds it 

difficult to deliver on those promises.  

But just like in 1929, equity markets 

believe those promises and surge to a 

Bubble top (S&P 2650) within months 

of his taking office.  With a U.S. 

Recession triggering an unwinding of 

massive debt burdens and the stock 

market swooning, Trump repeats the 

Policy mistakes of Hoover on Trade, 

Immigration & Taxes and Hooverville 

is back with a new name, Trumptown.  
Source(s): , thebuffalotrader.com
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We Have Seen This Movie Before, Don’t Like The Ending

Source(s): babypips.com, ftense.com

Hoover 

Elected in 

Republican 

Sweep
Smoot-Hawley

and Mexican 

Repatriation

2,650…

2,250
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Trade Decision After 1929 Bubble Burst; Bad To Worse

Source(s): GMI
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Tariffs Triggered Trade War, Everyone Lost, US Lost Most

Source(s): GMI
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Gold Was Equivalent to Dollar, Collapsed w/ Trade War

Source(s): GMI
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Everyone Believes Something Will Occur, Opposite Does

Source(s): Strategas
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Source(s):

Dollar Went Into Free Fall In Dec 2016, Oversold In Sept?

Strategas, Stockcharts.com

?
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Source(s):

Demarks Signaled King Dollar May Have One More Rally

GMI

Bottomed Day 

of Trump Deal 

w/ Democrats
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Source(s):

Dollar Made Divergences That Signaled Short-Term Rally

GMI
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Source(s):

Dollar Was Getting Thrashed In Early September, Turned

@DavidInglesTV, BigCharts.com
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Source(s):

Traders Had Reversed Long Bias On Dollar, Neutral Now

FreeCOTData.com
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He Who Has The Gold Makes The Rule, Oil For Yuan Plan

Source(s): TIS Group
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Emerging Market FX Are 0.2 Standard Deviations Cheap

Source(s): Neuberger Berman
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Source(s):

Collapsing Global Trade Not Positive For Dollar Strength

GMI
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Source(s):

U.S. Economy May Be Entering Period Like 2000 to 2002

GMI
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Source(s):

Savings Rate Collapse Signals Much Lower GDP Growth

Hoisington Capital Management

Since 1930 the regression coefficient indicates that a 1%

drop in the personal saving rate in the current and prior three

years will lower the real GDP growth rate by a substantial

0.65%. Considering that the present 3.6% saving rate is lower

than all of the initial starting points of economic contractions

since 1900, the outlook for ebullient growth is problematic

particularly in the context of slow and diminishing income

growth.
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Source(s):

Rates May Not Rise As Much As Some People Expecting

GMI



29

Source(s):

Poor Demographics Lead To Deflation & Lower Rates

GMI
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Source(s):

2000 to 2002 Dollar Was Strong After Inverse H&S Pattern

GMI
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Source(s):

Gann Financial Time Table & Benner Cycle Point To 2019

Time-Price-Resaerch.com
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Source(s):

History Rhymes? DXY Inverse H&S Pattern, Turned Down 

GMI

93.67
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Source(s):

DXY Hanging By A Thread On 200dma, Look Out Below

Stockcharts.com
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TIS Group Sees Downside For Dollar, DXY Target 75 - 85

Source(s): TIS Group
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Acceleration in G7 Inflation Signals Lower DXY, Target 80

Source(s): GMI
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Source(s):

Dollar Does Not Fare Well On Key Currency Drivers Test

Neuberger Berman
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Source(s):

#KingDollarDethroned, Welcome To Multi-Polar FX World

TIS Group
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General

This is neither an offer to sell nor a solicitation of an offer to buy interests in any investment fund managed by Morgan Creek Capital Management, LLC or its affiliates. Any

such offering can be made only at the time a qualified offeree receives a Confidential Private Offering Memorandum and other operative documents which contain

significant details with respect to risks and should be carefully read. Neither the Securities and Exchange Commission nor any State securities administrator has passed on

or endorsed the merits of any such offerings of these securities, nor is it intended that they will. This document is for informational purposes only and should not be

distributed. Securities distributed through Town Hall, Member FINRA/SIPC.

Indices

The index information is included merely to show the general trends in certain markets in the periods indicated and is not intended to imply that the portfolio of any fund

managed by Morgan Creek Capital Management, LLC was similar to the indices in composition or element of risk. The indices are unmanaged, not investable, have no

expenses and reflect reinvestment of dividends and distributions. Index data is provided for comparative purposes only. A variety of factors may cause an index to be an

inaccurate benchmark for a particular portfolio and the index does not necessarily reflect the actual investment strategy of the portfolio.

No Warranty

Morgan Creek Capital Management, LLC does not warrant the accuracy, adequacy, completeness, timeliness or availability of any information provided by non-Morgan

Creek sources, including accessibility of unavailable funds.

Risk Summary

Investment objectives are not projections of expected performance or guarantees of anticipated investment results. Actual performance and results may vary substantially

from the stated objectives with respect to risks. Investments are speculative and are meant for sophisticated investors. An investor may lose all or a substantial part of its

investment in funds managed by Morgan Creek Capital Management, LLC. There are also substantial restrictions on transfers. Certain of the underlying investment

managers in which the funds managed by Morgan Creek Capital Management, LLC invest may employ leverage (certain Morgan Creek funds also employ leverage) or

short selling, may purchase or sell options or derivatives and may invest in speculative or illiquid securities. Funds of funds have a number of layers of fees and expenses

which may offset profits. This is a brief summary of investment risks. Prospective investors should carefully review the risk disclosures contained in the funds’ Confidential

Private Offering Memoranda. No investment is risk free; loss of principal is possible. Alternative investments involve specific risks that may be greater than those

associated with traditional investments. One should consider the special risks with alternative investments, including limited liquidity, tax considerations, incentive fee

structures, potentially speculative investment strategies, and different regularly and reporting requirements. There can be no assurance that any investment will meet its

performance objectives or that substantial losses will be avoided.

Safe Harbor Statement

This presentation shall not constitute an offer to sell or a solicitation of an offer to buy, nor shall there be any sale of, the securities in any state or jurisdiction in which such

offer or solicitation or sale would be unlawful prior to registration or qualification under the laws of such state or jurisdiction. Forward-Looking Statements: This presentation

contains certain statements that may include "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities

Exchange Act of 1934. All statements, other than statements of historical fact, included herein are "forward-looking statements." Included among "forward-looking

statements" are, among other things, statements about our future outlook on opportunities based upon current market conditions. Although the company believes that the

expectations reflected in these forward-looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove to be

incorrect. Actual results could differ materially from those anticipated in these forward-looking statements as a result of a variety of factors. One should not place undue

reliance on these forward-looking statements, which speak only as of the date of this discussion. Other than as required by law, the company does not assume a duty to

update these forward-looking statements. Past performance is no guarantee of future results. The illustrations are not intended to predict the performance of any specific

investment or security. The past performance figures do not represent performance of any MCCM security and there can be no assurance that any MCCM security will

achieve the past returns of the illustrative examples. This is not an offering to subscribe for units in any fund and is intended for informational purposes only. An offering

can only be made by delivery of the Prospectus to “qualified clients” within the meaning of U.S. securities laws.

Important Disclosures
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Contact Information

Morgan Creek Capital Management, LLC

301 W. Barbee Chapel Road, Suite 200

Chapel Hill, NC 27517

Phone: 919-933-4004

Fax: 919-933-4048

Contact: Mark W. Yusko

Email: myusko@morgancreekcap.com

Web: www.morgancreekcap.com
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