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Much	U.S.	Tight	Oil	Cannot	Be	Readily	Refined	Because	of	Oil	Quality	Issues

• U.S.	refinery	input	average	is	32	API	gravity	but	only	2%	of	tight	oil	is	less	than	35	API.
• Only	12%	is	”light”	(35-40	API)	&	85%	is	ultra-light/condensate	(>40	API).
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U.S.	Tight	Oil	Plays	Average	2%	Intermediate-Heavy	Oil	(<35°API) 
&	12%	Light	Oil	(35-40° API)	- 85%	is	Ultra-Light	Oil	(>40° API)
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Source:		Drilling	 Info	&	Labyrinth	 Consulting	 Services,	Inc.
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Average	U.S.	Refinery	Input	was	31.8	API° in	2017
2%	of	Tight	Oil	 is	Heavy-Intermediate	(<35	API° )
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Source:	Drilling Info,	EIA,	Labyrinth	Consulting	 Services,	Inc.	&	Crude	 Oil	Peak
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12%	is	Light	(35-40	API°)	and	85%	is	Ultra-Light	(>40	API°)
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Brent	- WTI	Spread	Has	Fallen	From	$7.24	to	$2.70
As	New	Diamond	Pipeline	Has	Brought	Bakken	Oil	to	Tennessee	Refinery	

Qatar restored	
diplomatic	

relations	with	Iran
8/24

Qatar ransom	to	
Iraqi	Shi'ite	militants	

June	5	

Kurdish
Referendum

9/25

Source:	EIA	&	Labyrinth	Consulting	Services,	Inc.
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Recently	Opened	Diamond	Pipeline	Has	Reduced	WTI-Brent	Spread	by	$5/barrel

• The	Diamond	Pipeline	will	ultimately	bring	200	kb/d	Bakken	tight	oil	to	Plains-Valero	refinery	in	
Memphis	bypassing	storage	at	Cushing.

• The	Caprock Pipeline	that	brought	tight	oil	from	Cushing	and	the	Gulf	Coast	to	the	Midwest	is	now	
under-utilized.

• The	price	of	LLS	&	Mars	crude	has	plummeted	because	it	is	now	stranded	in	Louisiana.
• Caprock now	plans	to	reverse	its	flow	direction.
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