U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
he Past Two Decades

Canadian vs. U.S. Bank Stocks since 2000
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U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
Return on Capital
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U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
Debt Comparison
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U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
Home Prices in both Countries

Canadian House Index vs. US House Index

| |
MNormalized As Of 06,/30,/2000
= Last Price "
SPCSUSA Index 91.55
B TNBHICP Index 214.46 214.46
=200
Teranet-National Bank Home =150
Price Index Composite 11
Canadian Home Price Index
=100
91.55
S&P Corelogic
Case-Shiller US National
Home Price NSA
=50
=0
‘ 2001 ‘ 2002 ‘ 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘ 2010 ‘ 2011 ‘ 2012 ‘ 2013 ‘ 2014 ‘ 2015 ‘ 2016 2017 2018
Chart courtesy of Bloomberg

EAST WEST INVESTMENT MANAGEMENT




U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
-ffective Tax Rates in both Countries for Banking Sector

Canadian Bank Stock Index - Median Tax Rate (2000-2017) US Bank Stock Index (KBW) - Median Tax Rate (2000-2017)
Ticker Mame Median Tax Rate Ticker MName Median Tax Rate
BMO CN Equity BANK OF MONTREAL 20.8% JPM UN Equity JPMorgan Chase & Co 31.0%
BNS CN Equity BANK OF NOVA SCOTIA 21.2% PNC UN Equity PMC Financial Services Group Inc/The 27.6%
CM CN Equity CAN IMPERIAL BK OF COMMERCE 19.9% BAC UN Equity Bank of America Corp 32.0%
CWEB CN Equity CAMNADIAN WESTERN BANK 27.0% C UN Equity Citigroup Inc 30.6%
LB CN Equity LAURENTIAN BANK OF CANADA 24.0% BEBT UN Equity BB&T Corp 29.6%
MNA CN Eguity NATIONAL BANK OF CANADA 20.3% STIUN Equity SunTrust Banks Inc 29.2%
TD CN Equity TORONTO-DOMINION BANK 18.1% BK UN Equity Bank of New York Mellon Corp/The 30.2%
HCG CN Equity HOME CAPITAL GROUP INC 26.9% CMA UN Equity Comerica Inc 31.6%
RY CN Equity ROYALBANK OF CANADA 24.1% CFG UN Equity Citizens Financial Group Inc 32.2%
MIC CN Equity GENWORTH MI CANADA INC 26.4% RF UN Equity Regions Financial Corp 29.9%
MTE UN Equity M&T Bank Corp 33.2%
SIVB UW Equity SVB Financial Group 37.3%
FITE UW Equity Fifth Third Bancorp 29.7%
Big Six Average 20.7% HBAN UW Equity Huntington Bancshares Inc/OH 24.9%
MTRS UW Equity Morthern Trust Corp 33.2%
PBCT UW Equity People's United Financial Inc 33.2%
KEY UN Equity KeyCorp 27.2%
STT UN Equity State 5treet Corp 32.4%
USB UN Equity US Bancorp 28.6%
FRC UN Equity First Republic Bank/CA 27.0%
ZION UW Equity Zions Bancorporation 35.1%
MYCB UN Equity Mew York Community Bancorp Inc 35.0%
COF UN Equity Capital One Financial Corp 33.2%
WFC UN Equity Wells Fargo & Co 33.0%
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U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
Bank Indexes over Past Year

Canadian vs. U.S. Bank Stocks for past year
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Tax cut sent U.S. bank
index (orange line)

Canadian banks |
are up 8%

while U.S. banks
are up 13%.
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U.S. BANKS POISED TO OUTPERFORM CANADIAN COUNTERPARTS
Price-to-Book for both Countries’ Bank Indexes

US and Canadian Bank Index Price-to-Book Ratios
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Investment Management

Global Equity Portfolios
Innovative Yield Solutions

@ Address

N 122 Scollard St.

Toronto, Ontario, Canada
M5R 1G2

> Contact Info

Email: info@eastwestfunds.com

Telephone
Phone: (416) 646-9999
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DISCLAIMER

FAST WEST INVESTMENT MANAGEMEN

Copyright 2018 East West Investment Management Corporation. By using this website you accept our Terms of Service and Privacy
Policy.

The information contained in this website is of a general nature and iIs for informational purposes only and does not constitute
financial, investment, tax or legal advice. These materials reflect the opinion of East West Investment Management on the date of
production and are subject to change at any time without notice due to various factors, including changing market conditions or tax
laws. Where data is presented that is prepared by third parties, such information will be cited, and these sources have been deemed
to be reliable. Any links to third party websites are offered only for use at your own discretion. Effort has been made to identify
potential copyright holders of images used on this website, where appropriate. We are of the belief that certain images on this site
may not be protected by copyright and believe these images may be part of the public domain. Please notify the web master if you
own the rights to any of the images herein. East West Investment Management is separate and unaffiliated from any third party
listed herein and is not responsible for their products, services, policies or content of their website. All investments are subject to
varying degrees of risk, and there can be no assurance that the future performance of any specific investment or investment strategy
referenced directly or indirectly in this website will be profitable, perform equally to any corresponding indicated historical
performance level(s), or be suitable for your portfolio. Past performance is not an indicator of future results. The data and
information on this site is not intended to be an offer to sell nor a solicitation of an offer to buy any securities. Any offering is made
only pursuant to the relevant offering memorandum or similar disclosure document, which should be read in its entirety. These
contents are intended for a Canadian audience.
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