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Nomura Cross-Asset: THE PLAYBOOK
September 11th, 2018

ED5-9 NEARING INVERSION:
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Nomura Cross-Asset: THE PLAYBOOK
September 11th, 2018

SPX SHORT-TERM MODEL SHOWS USD SENSITIVITY FLIPS TO ‘NEGATIVE’ PRICE 
FACTOR:

3



Nomura Cross-Asset: THE PLAYBOOK
September 11th, 2018

SPX LONG-TERM MODEL SHOWS ‘REAL RATES’ AND ‘INFLATION EXPECTATIONS’ 
SENSITIVITY FLIP TO ‘NEGATIVE’ PRICE FACTORS FOR S&P 500 AS WELL:

4



Nomura Cross-Asset
September 12th, 2018

First, a pure read on ‘tighter financial conditions’:
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Nomura Cross-Asset
September 12th, 2018

Next a read on the negative Chinese credit / financing impulse:
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Nomura Cross-Asset
September 12th, 2018

Late cycle behavior from autos and homebuilders ‘rhyming’:
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Nomura Cross-Asset
September 12th, 2018

Regarding my focus on the shape of the yield curve—it’s not the inversion, but the 
STEEPENING that equities investors need to worry about—which is a mid-2019 story to 
me, as the mkt begins to ‘sniff out’ a slowdown and end of the fed hiking cycle. This in 
turn will see hikes removed from front end, and will steepen the curve.
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Nomura Cross-Asset
September 12th, 2018

Late cycle:
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Nomura Cross-Asset
September 12th, 2018

Philly fed prices paid at cycle highs / prior recessions:
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Nomura Cross-Asset
September 12th, 2018

Nabe wage surveys and recessions:
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Nomura Cross-Asset
September 12th, 2018

u-rate and recessions:
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Nomura Cross-Asset
September 12th, 2018

Crude and recessions (late-cycle inflation):
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Nomura Cross-Asset
September 12th, 2018

Consumer confidence expectations minus present conditions (overshoot):
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Nomura Cross-Asset: THE PLAYBOOK
September 11th, 2018

A ROUGH 9 WEEKS FOR EQUITIES HF’S:
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Nomura Cross-Asset: EQUITIES REVERSALS ON PROFIT-TAKING, NOT THE DREADED 'FACTOR ROTATION’
September 6th, 2018

REVERSALS ABOUND—“MOMENTUM” FACTOR DOWN SHARPLY, AS “WINNERS” (GROWTH, 
CROWDING, VOL, BETA) SOLD AND “LOSERS” (VALUE, QUALITY) MEAN-REVERT HIGHER:
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Nomura Cross-Asset: EQUITIES REVERSALS ON PROFIT-TAKING, NOT THE DREADED 'FACTOR ROTATION’
September 6th, 2018

THE HEDGE FUND MARKET “GRAB” OF THE PAST MONTH—20D BETA OF HFR EQ HF 
INDEX TO SPX AT HISTORIC HIGHS:
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Nomura Cross-Asset: EQUITIES REVERSALS ON PROFIT-TAKING, NOT THE DREADED 'FACTOR ROTATION’
September 6th, 2018

YESTERDAY’S MOVE SHOWS THAT ‘QUANT’ MOMENTUM ACTUALLY OUTPERFORMED 
‘ACTIVE’ MOMENTUM (PURE FACTOR, MKT NEUTRAL):
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Nomura Cross-Asset: EQUITIES REVERSALS ON PROFIT-TAKING, NOT THE DREADED 'FACTOR ROTATION’
September 6th, 2018

MY EQUITIES HF L/S MODEL SEES THE PAST WEEK’S GAIN MONETIZED:
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Nomura Cross-Asset: EQUITIES REVERSALS ON PROFIT-TAKING, NOT THE DREADED 'FACTOR ROTATION’
September 6th, 2018

SEASONALITY OF “TWO HALVES” IN SEPTEMBER FOR SPX (SINCE ’94):
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Nomura Cross-Asset: FINALLY GETTING SOME MOVEMENT
September 5th, 2018

RATIO OF ‘CASH / ASSETS’ TO ‘EBITDA / EV’ SEES A +24% MOVE IN A MONTH AS A 
“GROWTH OVER VALUE” PROXY:
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Nomura Cross-Asset: FINALLY GETTING SOME MOVEMENT
September 5th, 2018

‘CASH/ASSETS : EBITDA/EV’ RATIO = MOMENTUM MARKET NEUTRAL, AS YOUR 
LONGS ARE “GROWTH” AND YOUR SHORTS ARE “VALUE”:
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Nomura Cross-Asset: FINALLY GETTING SOME MOVEMENT
September 5th, 2018

AS A REMINDER-- U.S. EQUITIES “VALUE / GROWTH” RATIO AND UST 2s30s CURVE 
SINCE FED’S CRISIS RESPONSE:
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Nomura Cross-Asset: MOMO / GROWTH OVER VALUE / UST CURVES
August 30th, 2018

“CASH / ASSETS” FACTOR (AS “LONG GROWTH, SHORT VALUE” PROXY) +9.0% IN AUGUST, WHILE 
“EBITDA / EV” FACTOR (AS “LONG VALUE, SHORT GROWTH” PROXY) IS -9.0%:
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Nomura Cross-Asset: MOMO / GROWTH OVER VALUE / UST CURVES
August 30th, 2018

U.S. EQUITIES FUNDS FORCED TO “CHASE” AFTER THE PAST TWO MONTHS OF PERFORMANCE PAIN, AS 
EVIDENCED BY HEDGE FUND LONG-SHORT AND HEDGE FUND MARKET-NEUTRAL PROXY RETURNS:
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Nomura Cross-Asset

“WORLD OF ONE TRADE”—MSCI 
ASIA PAC EQUITIES / ETHEREUM 
CRYPTOCURRENCY / INDUSTRIAL 
METALS / AQR LONG-SHORT 
EQUITIES / UST 2S10S CURVE 
/RISK PARITY PROXY SINCE JUNE: 
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