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Trading the Market Upside using Calls



S&P500 Daily Chart 
June 27th, 2019
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Are we about to witness a new bull breakout?



Case study: Underlying vs. different call options
June 27th, 2019
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Underlying SPY SPDR S&P500 ETF

Price 291.34

IV Close 14.10%

• Looking for upside market exposure

• Investor considering the underlying ETF vs. call options



Case study: Underlying vs. different call options
June 27th, 2019
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Our Investors

Trading the underlying

Using high delta option

Using at-the-money option

Using out-of-the-money option

Investor 

A
Investor

B
Investor

C
Investor

D
5



Underlying Cost
Starting 

Delta Dollars

Buy 100 shares of SPY
$291.34

($29,134.00) $29,134.00 (1.000)

SPY August 16th

$285 call

$11.37

($1,137.00)
$19,956.79 (0.685)

SPY August 16th

$291 call
$7.11

($711.00)
$16,111.10 (0.553)

SPY August 16th

$300 call
$2.45

($245.00)
$8,594.53 (0.295)

Case study: Underlying vs. different call options
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Scenario 1: SPY Rises to $310.00 in 30 days

Underlying Cost Market Value Profit/Loss

Buy 100 shares of 

SPY

$291.34

($29,134.00)

$310.00

($31,000.00)

+$18.66

($1,866.00)

SPY August 16th

$285 call

$11.37

($1,137.00)

$25.38

($2,538.00)

+$14.01

($1,401.00)

SPY August 16th

$291 call

$7.11

($711.00)

$19.45

($1,945.00)

+$12.34

($1,234.00)

SPY August 16th

$300 call

$2.45

($245.00)

$10.87

($1,087.00)

+ 8.42

($  842.00)
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Scenario 2: SPY Unchanged over 30 days

Underlying Cost Market Value Profit/Loss

Buy 100 shares of 

SPY

$291.34

($29,134.00)

$291.34

($29,134.00)
$0.00

SPY August 16th

$285 call

$11.37

($1,137.00)

$8.52

($852.00)

-$2.85

($285.00)

SPY August 16th

$291 call

$7.11

($711.00)

$4.32

($432.00)

-$2.79

($279.00)

SPY August 16th

$300 call

$2.45

($245.00)

$0.74

($74.00)

-$1.71

($171.00)
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Scenario 3: SPY Drops to $260.00 over 30 days

Underlying Cost Market Value Profit/Loss

Buy 100 shares of 

SPY

$291.34

($29,134.00)

$260.00

($26,000.00)

-$31.34

($3,134.00)

SPY August 16th

$285 call

$11.37

($1,137.00)

$0.05

($5.00)

-$11.32

($1,132.00)

SPY August 16th

$291 call

$7.11

($711.00)

$0.00

($0.00)

-$7.11

($711.00)

SPY August 16th

$300 call

$2.45

($245.00)

$0.00

($0.00)

-$2.45

($245.00)
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MacroVoices Listeners 

Access to complementary 

Questions: contact@bigpicturetrading.com

www.bigpicturetrading.com
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14 Day Complementary Access
no credit card required




