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EIA STEO Summary

• U.S. production decreased for the 4th month in-a-row.
• U.S. year-over-year growth fell to lowest level since October 2017.
• World production decreased but remains above the 2019 year-to-date average.
• Norway, Canada, Brazil & Iraq led countries that increased production in July 2019.
• Saudi Arabia, China, Iran, UAE & Venezuela led countries that decreased production.
• U.S., UAE, Iraq Libya, China & Russia have increased production in 2019.
• Iran, Venezuela, Saudi Arabia, Brazil & Mexico have decreased production.
• World liquids supply expected to be in approximate balance in 2019.
• 3Q in slight deficit and 4Q in slight surplus with Brent flat at about $65/barrel.
• OECD minus U.S. comparative inventory is more negative now than in Sept 2018 but Brent 

price is -$14.85 (19%) lower.
• This is a measure of how much markets have devalued oil price in the last year.
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Storage Report Chart
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Oil	
Production	

(LHS)

WTI	Price	
(RHS)

Jan
2018

U.S.	crude	+	condensate	production	decreased	-0.3mmb/d	in	July	to	11.17	mmb/d
Forecast	to	increase	+1.23	to	12.95	mmb/d	by	December	2019

Jul	2019Jan
2019

Dec
2019

Dec
2020

Jun-19 Jul-19 Dec-19 Dec-20
mmb/d 12.02 11.72 12.95 13.62
Change -0.30 1.23 1.90
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Chart	Title

Source: EIA	STEO	&		Labyrinth	Consulting	 Services,	Inc.	

Crude	+	Condensate	
YOY Production

EIA	2019/STEO/STEO	Master.xlxs

Year-over-year	U.S.	crude	+	condensate	production	decreased	to	0.8	mmb/d	in	July
Lowest	growth	since	October	2017

Aug 2018

Sep	2016

Jan 2019

May

Oct
2017

Feb
2019

Feb
2015
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Brent	price	(RHS)

World	liquids	production	decreased	-0.32	mmb/d	in	July	to	100.5	mmb/d
That	is	+0.25	mmb/d	more	than	the	2019	YTD	average	of	100.22	mmb/d

EIA	2019/STEO/STEO	Master.xlxs

Oct	2018

Mar	
2019

May	
2018

2019	YTD	AVG
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Oil companies have almost never lived within cash flow
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Source:	EIA &	Labyrinth	Consulting	Services,	Inc. EIA/EIA	International/International_data	MASTER.xlsx

Norway,	Canada,	Brazil	&	Iraq	led	countures	that	increased	production	in	July	2019
Saudi	Arabia,	China,	Iran,	UAE	&	Venezuela	led	countries	that	decreased	production	

Increased
July	vs	June

Decreased
July	vs	June
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Source:	EIA &	Labyrinth	Consulting	Services,	Inc. EIA/EIA	International/International_data	MASTER.xlsx

U.S.,	UAE,	Iraq	Libya,	China	&	Russia	have	increased	production	in	2019	
Iran,	Venezuela,	Saudi	Arabia,	Brazil	&	Mexico	have	decreased	production	

Increased
2019	avg vs	2018	avg	

Decreased
2019	avg vs	2018	avg	

IRVZSABZMX

US
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World	liquids	supply	expected	to	be	in	approximate	balance	in	2019
3Q	in	slight	deficit	and	4Q	in	slight	surplus

with	Brent	flat	at	about	$65/barrel

Supply	Surplus

Brent	Price	(RHS)
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July	2016

(+157,$44.95)

2014-2018

Yield	Curve

Late	2015-Early	2016	
Market	Pessimism

Early	2017	
OPEC+ Optimism

Late	2013-early	
2014	Market	
Optimism

Spring	2015
Optimism

Sep '18

$78.79

OECD	minus	U.S.	comparative	inventory	is	more	negative	now	than	in	Sept	2018

but	Brent	price	is	-$14.85	(19%)	lower

This	is	a	measure	of	how	much	markets	have	devalued	oil	price	in	the	last	year
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YOY	PROD	SUPPLIED	POS YOY	PROD	SUPPLIED	NEG GASOLINE	PRICESource:	EIA	&	Labyrinth	Consulting	Services,	Inc.			 EIA	2019/Monthly	Updates/U.S.	Product	Supplied	Master

Positive	Year-Over-Year	
Consumption (LHS)

U.S.	refined	product	consumption	has	decreased	since	January	2018
Year-over-year	consumption	is	at	the	lowest	level	since	early	2017

suggesting	weaker	end-user	demand

Negative	Year-Over-Year	
Consumption (LHS)

Gasoline	Price
(RHS)

Aug	2018
Jan	2018



Slide 13Labyrinth Consulting Services, Inc. artberman.com

503
464

389

271

122 115

-333 

-101

-35 

$4.49

$3.65

$2.02

$2.95

$0

$1

$2

$3

$4

$5

$6

$7

-600 

-400 

-200 

0

200

400

600

800

Ja
n-
10

 
M
ar
-1
0 

M
ay
-1
0 

Ju
l-1

0 
Se
p-
10

 
N
ov
-1
0 

Ja
n-
11

 
M
ar
-1
1 

M
ay
-1
1 

Ju
l-1

1 
Se
p-
11

 
N
ov
-1
1 

Ja
n-
12

 
M
ar
-1
2 

M
ay
-1
2 

Ju
l-1

2 
Se
p-
12

 
N
ov
-1
2 

Ja
n-
13

 
M
ar
-1
3 

M
ay
-1
3 

Ju
l-1

3 
Se
p-
13

 
N
ov
-1
3 

Ja
n-
14

 
M
ar
-1
4 

M
ay
-1
4 

Ju
l-1

4 
Se
p-
14

 
N
ov
-1
4 

Ja
n-
15

 
M
ar
-1
5 

M
ay
-1
5 

Ju
l-1

5 
Se
p-
15

 
N
ov
-1
5 

Ja
n-
16

 
M
ar
-1
6 

M
ay
-1
6 

Ju
l-1

6 
Se
p-
16

 
N
ov
-1
6 

Ja
n-
17

 
M
ar
-1
7 

M
ay
-1
7 

Ju
l-1

7 
Se
p-
17

 
N
ov
-1
7 

Ja
n-
18

 
M
ar
-1
8 

M
ay
-1
8 

Ju
l-1

8 
Se
p-
18

 
N
ov
-1
8 

Ja
n-
19

 
M
ar
-1
9 

M
ay
-1
9 

Fi
ni
sh
ed
	M

ot
or
	G
as
ol
in
e	
Pr
ice

	(M
ay
	2
01
9	
$/
ga
llo
n)

Ga
so
lin
e	
Pr
od
uc
t	
Su
pp
lie
d	
M
in
us
	5
-Y
ea
r	A

vg
	P
ro
du
ct
	S
up
pl
ie
d	
(m

m
b/
d)

Source:	EIA	&	Labyrinth	Consulting	Services,	Inc.			 EIA	2019/Monthly	Updates/U.S.	Product	Supplied	Master

Gasoline	Consumption	
<	5-Yr Avg	(LHS)

Gasoline Price
(May	2019	$)

(RHS)

Gasoline	Consumption	
>	5-Yr Avg	(LHS)

U.S.	gasoline	consumption	growth	has	fallen	-107%	from	2016	to	2019
Constant	gasoline	prices	have	increased	+39%	over	the	same	period

May	2011

Mar
2016

Feb
2016

+39%

-107%

May
2018
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Source:	U.S. DOT,	EIA	&	Labyrinth	Consulting	Services,	Inc.		 Oil	&	Gas	General/VMT	DOT

Gasoline
Consumption	
>	5	Yr	Avg
(LHS)

Seasonally	Adjusted
VMT	Growth

(RHS)

Apr
2018

U.S. vehicle	miles	traveled	(VMT)	&	gasoline	consumption	fell	from	2016	through	2018
VMT	growth	has	reversed	since	November	2018	&	gasoline	consumption	is	increasing

Mar
2016

Nov
2018

May
2019
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