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2020 demand growth of 0.7 mmb/d using -500 kb/d demand decrease
and -200 kbd OPEC+ cut in Q2 - Q4 (-0.15 mmb/d 2020 average cut)
beyond January integrated |IEA-OPEC-EIA pre-Coronavirus model
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2020 demand growth of 0.6 mmb/d using -900 kb/d WoodMac Q1 demand decrease
-500 kb/d in Q2-Q4 and no OPEC+ cut
beyond January integrated |IEA-OPEC-EIA pre-Coronavirus model
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Wednesday February 5 WTI price reversed +$1.12 (+2%) off of 13-month low
Price remains less than lower limit that has marked the bottom of the last 3 price rallies
Price fell -$13.60 (-22%) between January 6 and Februray 4
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WTI 12-month spreads reversed on Wednesday February 5 off of 7-month low
Spreads have fallen -$5.74 (-103%) since Janary 6
on over-reaction to Coronavirus effect on world oil demand
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WTI 12-month spreads have fallen -$5.74 (-103%) in last 5 weeks from $5.77 to $0.13
Forward curve in 9-month contangovs 6-months week ending January 31
My December 20 post "This Oil Rally Won't Last" was controversial!
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Brent 12-month spread decreased -$2.96 (-91%) from from Monday to Wednesday
Spread has moved slightly above 1 standard deviation below the mean
Brent front-month reversed from 28-month low of $53.96 on Tuesday
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Brent 6-month spread moved from steep backwardation week ending January 31
to 6-month contango on Wednesday, February 5
12-month spread fell -$2.96 (-91%) from Monday to Wednesday
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WTI 12-month spreads decreased -$0.95 (-88%) Friday Jan 31 to Weds Feb 5
Brent 12-month spreads fell -$2.96 (-91%)
Brent price and spreads had remained stronger than WTI until this week
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Brent and WTI 12-month spreads followed somewhat different paths since November
but both ended up at the same point in early February
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WTI comparative inventory decreased -2.05 mmb week ending January 31
WTI weekly average price of $52.60 ~$7.50 under-valued based on C.l. yield curve
Current front-month price of $51 ~-$9.00 under-valued
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Current Brent front-month price of $55 is approximately $8 under-valued
based on comparative inventory 2016-2020 red yield curve
and December inventory data from EIA STEO
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Tight oil rig count hasincreased +20 from 509 to 529 since November 2019
Production continues to increase at ~ 1% or 45 kb/d per month
Its future trajectory depends on capital availability and oil price
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December tight oil production 7.24 mmb/d---an increase of +44 kb/d from November
Production growth has been fairly consistent at about 1% since June, 2019
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