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Long Volatility vs. Long Tail Risk Positions
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Traditional Long Gamma in Options Trading

Delta is the Greek that measures the rate of change of the price of the option
relative to the change in the underlying price.

Gamma is the Greek that measures the rate of change in the delta.
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Call Option — Delta is the Slope

oatazto0.

Slope is changing at
the rate of gamma

Call Option Price

/gelta = 0.80

Security Price
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Gamma on Call and Put Options

Long options = positive Gamma

Stock: $100.00
Strike: $100.00
Days: 30

V. 25.00%
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Traditional Long Put

Stock: $1 00.00 3 Portfolio Payoff
Strike: $100.00
Days: 30

IV: 25.00%

egative carry during rallies
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Using a ratio put spread to go Long Tail Risk

Stock: $100.00 Short $100 Put  2x Long $95 Put Net

SOl Sl 8 SOOI Theoretical Pri 2 di 1.94 debit ($0.97  $0.91 credit
AR o TR RO | coretical Price  $2.85 credit  $1.94 debit ($0. 91 credi

X2)
Days: 30
IV: 25.00%

Flat/positive carry during rallies
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Monthly Membership Includes:

* Daily “Macro Outlook” video

* Watch Patrick analyze and demonstrate trades LIVE during
“Where’s the Trade”

* Daily LIVE Q&A

* Weekly position summary

* Hours of FREE educational videos and bootcamps

* Access to members only LIVE webinars
(including VOL webinar on March 6th 10:00am ET)

$99usp/month [SIGN upP NOW!]
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Trade along with Patrick
Become a Member Today

[SIGN UP NOW!}

Have questions?
contact@bigpicturetrading.com
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