Risk Parity Implodes
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Chris Cole — Volatility and the Alchemy of Risk
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Nomura — Gross Risk Parity Estimated Exposure

Gross Risk Parity Estimated Exposure as of 3/18/2020
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Are ETFs Broken?
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GDXJ March 19, 2020
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GDXJ March 19, 2020
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GDXJ (Van Eck Junior Gold Miner ETF) vs. Underlying Index (yellow)

% change from March 10, 2020
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March 19, 2020
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March 19, 2020
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Nomura — 15.5% drawdown in 18 days — 8-sigma move

10

Y| A SRR FT W™ WY 7 7T oy .him. TP WYY WIRTYR I TRTTAN P 7Y

5
0
-5 Daily: 04/23/99 - 03/18/20
M 2Sgma 4.1268
-15 -2 Sigma -3.5028
1999 ] 2019
MWMWWMM rh%wwwﬂhﬁmwdvmw—“ m&,\p&mw

BIG PICTURE

R A D 10




Macro Tourist iIs now
Subscription

Have questions?
kevin@themacrotourist.com
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