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DISCLAIMER
The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable for all investors. Derivatives trading involves

substantial risk of loss, and you should fully understand those risks prior to trading. Past financial results are not necessarily indicative of future performance. All

references to futures and options on futures trading are made solely on behalf of the FCM Division of INTL FCStone Financial Inc., a member of the National Futures

Association (“NFA”) and registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures commission merchant and INTL FCStone Ltd.

(“IFL”) is registered in England and Wales, company no. 5616586. IFL is authorised and regulated by the Financial Conduct Authority (registration number

FRN:446717) to provide to professional and eligible customers including: arrangement, execution and, where required, clearing derivative transactions in exchange

traded futures and options. IFL is also authorised to engage in the arrangement and execution of transactions in certain OTC products, certain securities trading,

precious metals trading and payment services to eligible customers. IFL is a category 1 ring-dealing member of the London Metal Exchange. In addition IFL also

engages in other physically delivered commodities business and other general business activities which are unregulated and not required to be authorised by the

Financial Conduct Authority All references to and discussion of OTC products or swaps are made solely on behalf of INTL FCStone Markets, LLC (“IFM”), a member

of the NFA and provisionally registered with the CFTC as a swap dealer IFM’s products are designed only for individuals or firms who qualify under CFTC rules as an

‘Eligible Contract Participant’ (“ECP”) and who have been accepted as customers of IFM.

This material should be construed as market commentary, merely observing economic, political, and/or market conditions. It is not intended to refer to

any particular trading strategy, promotional element or quality of service provided by the FCM Division of INTL FCStone Financial Inc. or IFM.

Neither the FCM Division of INTL FCStone Financial Inc. nor IFM nor IFL is responsible for any redistribution of this material by third parties or any trading decisions

taken by persons not intended to view this material. Information contained herein was obtained from sources believed to be reliable, but is not guaranteed. These

materials represent the opinions and viewpoints of the author, and do not necessarily reflect the opinions or viewpoints of the FCM Division of INTL FCStone

Financial Inc. or IFM or IFL.

All forecasting statements made within this material represent the opinions of the author unless otherwise noted. Factual information believed to

reliable, was used to formulate these statements of opinion; but we cannot guarantee the accuracy and completeness of the information being relied

upon. Accordingly, these statements do not necessarily reflect the viewpoints employed by the FCM Division of INTL FCStone Financial Inc. or IFM or IFL. All

forecasts of market conditions are inherently subjective and speculative, and actual results and subsequent forecasts may vary significantly from these forecasts. No

assurance or guarantee is made that these forecasts will be achieved. Any examples given are provided for illustrative purposes only, and no representation is being

made that any person will or is likely to achieve profits or losses similar to those examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2020. All rights reserved.
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• The Nuclear Winter of the 60/40 Portfolio

• The Six Horsemen of Inflation

• Why It Has Not Happened Yet

• What To Do About It

• Other Unrelated Investment Ideas
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The Nuclear Winter of the 60/40 Portfolio
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The Nuclear Winter of the 60/40 Portfolio
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The Nuclear Winter of the 60/40 Portfolio
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The Nuclear Winter of the 60/40 Portfolio
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The Nuclear Winter of the 60/40 Portfolio
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The Nuclear Winter of the 60/40 Portfolio
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The Nuclear Winter of the 60/40 Portfolio
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The 6 Horsemen: Asset Price Bubbles
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The 6 Horsemen: Asset Price Bubbles

Major Indices Performance in Gold Terms
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The 6 Horsemen: the Great Central Bank Bubble
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Bank of Canada - $0.3 Trillion and 19.8% Compound Growth Rate

People's Bank of China - $5.2 Trillion and 6.2% Compound Growth Rate
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The 6 Horsemen: Protectionism & Soaring Costs
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The 6 Horsemen: Protectionism & Soaring Costs

Components of the CPI Index

2020 Airlines bankruptcy filings (so far)

• Flybe (UK)

• Trans State Airlines (US)

• Compass Airlines (US)

• Virgin Australia

• Avianca (Colombia)
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The 6 Horsemen: Debt
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The 6 Horsemen: Debt
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The 6 Horsemen: Manipulated Prices

Junk Bond Spreads versus New Covid-19 CasesThe Repression of U.S. Treasury Yields
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Political Unrest & Generational Crisis
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Political Unrest & Generational Crisis
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Why Inflation Has Not Happened Yet: the 3 Clogs
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Why Inflation Has Not Happened Yet: the 3 Clogs

Fed Balance Sheet Banks’ Excess Reserves Savings rate and Money Market Funds’ Assets
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What To Do About It? Gold and Precious Metals

The Case for Gold at Any Price: Real Yields in the U.S. and Europe 
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What To Do About It? Inflation Swaps

5 and 10-Year Inflation Swaps in Europe, the U.S., and Japan 
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What To Do About It? Latin American Stocks
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What To Do About It? Latin American Stocks

Amazon or the Amazon? Valuation of Chilean Stocks
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What To Do About It? Go to Europe for Value
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Other Investment Ideas – Financial Repression
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Other Investment Ideas – Financial Repression
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Other Investment Ideas – Healthcare
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Other Investment Ideas – Healthcare

Healthcare Spending by Age
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Other Investment Ideas – Healthcare

Consumer Discretionary - XLY 5.6 6.3 9.8 9.6 7.0 1.5 8.0

Consumer Staples - XLP 6.2 4.3 5.6 5.2 2.5 5.5 3.0

Energy - XLE 7.4 11.0 4.8 5.0 8.5 11.0 11.0

Financials - XLF 5.4 7.3 2.2 2.0 8.0 8.5 4.0

Health care - XLV 2.8 4.3 5.8 3.2 3.3 6.3 1.0

Industrials - XLI 9.2 6.3 6.8 8.0 6.5 7.5 10.0

Information Technology - XLK 3.4 1.3 9.0 5.2 6.3 2.0 2.0

Materials - XLB 6.4 8.3 5.4 5.6 6.5 4.5 7.0

Real  Estate - VNQ 6.0 6.0 7.8 7.0 7.3 7.8 9.0

Communications Services - XLC 5.8 4.3 6.2 7.2 4.8 5.3 5.0

Utilities - XLU 7.8 6.3 2.6 8.0 4.8 6.3 6.0

INTL FCStone U.S. Sector  Scorecard as of Aug 3, 2020

Fundamentals Valuations Technicals Blended 

Sector RankGrowth Quality Absolute Relative Risk Momentum
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Conclusions

• The FAANMG cannot “grow into their valuations” and there is not good scenario for bonds

• Traditional 60/40 portfolios should post a decade of negative returns

• The six horsemen of inflation are here! Asset price bubbles, out-of-control money supply growth, protectionism, 

excessive debt,  generational unrest, and manipulated prices.

• Inflation has not risen yet because of three clogs: the Treasury has not spend its cash, the savings rate has spiked due 

to the shutdowns, and banks are sitting on excess reserves

• The three clogs will clear, especially in an election year!

• The West generational crisis will lead to generational inflation

• Gold, precious metals, CPI swaps, and Latin American assets are cheap hedges against inflation

• Profit from financial repression with put spreads and the Japanese Yen

• The growth/value trade is best expressed as U.S. vs Europe: Europe will lead in a value rebound

• Healthcare is “the next big thing” obviously!
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Thank you!

Questions & Comments

Vincent.Deluard@stoneX.com

(+1) 305-925-4922

mailto:Vincent.Deluard@stoneX.com
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