INVESTMENTS
y o

‘55; ALHAMBRA

.\'\g\ - i 7 ! i
"#w"" ‘t’ i Bl ’%ﬁ:t» —

=

An SEC-registered Investment Advisor




www.alhambrapartners.com

INVESTMENTS

«g% ALHAMBRA

The Next $Crash

Will be the First

(Eurodollar University)

7P A v avh
- LN




www.alhambrapartners.com
Q@} ALHAMBRA

INVESTMENTS

Basics of a USS$ Crash

(and related Treasury Market Destruction)

1. Wildly Inflationary Money Printing
2. Fiscally Reckless Gov’t

3. (Dollar Exclusively) Foreign Rejection
leading to Alternative Reserve Currency
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Basics of a USS$ Crash

(and related Treasury Market Destruction)

1. Wildly Inflationary Money Printing
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Bloomberg Se

Deals The New York Times

PaUI Tudor Jones Buys BitCOin as a Hedge The Coronavirus Outbreak > [T Latest Updates  Maps and Cases ~ States Reopening  Answers to Your Questions  Newsletter
Against Inflation

By Erik Schatzker TheUpshot
May 7, 2020, 12:55 PM EDT Updated on May 7, 2020, 3:46 PM EDT

» Becomes one of first big-name investors to embrace crypto The Fed’s Message: The Money-Printing
» Macro investor sees Bitcoin as hedge against inflation .
Presses Are Fired Up and Ready to Go

Its actions Monday show it will do anything necessary to address

The Washington Post el oo

Demo a glaring shortage of dollars across the economy.

Economy

The Federal Reserve has pumped $2.3 trillion into the Q o

° ° ° . d March 23, 2020 f v = » D \5\
() ~ ~ ~ ~
U.S. economy. IUs just getting started.
Wall Street is hungry for answers about how much more money the central bank is planning to deploy
THE
%BE REPORT ON BUSINESS REGISTER 2 LOGIN Q  [> Adchoices
X
MAIL*
The CORONAVIRUS INFORMATION
[N\ L1 Ll The Zero Canada Project provides resources to help you make the most of staying home.
Project Visit the hub

A global wave of money-printing awakens fears of inflation

IAN MCGUGAN > TRENDING
PUBLISHED APRIL 20, 2020
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The Boy(s & girls) Who Cried Weimar

‘ Mr. Bernanke seems to know only two amounts: zero and trillions. Before
2008 there were only moderate increases in the Federal Reserve’s
aggregate balance sheet numbers, but since then the balance sheet has

exploded by trillions of dollars.

The New York Eimes

OP-ED CONTRIBUTOR

Man Without a Plan

By Anna Jacobson Schwartz

July 25, 2009 f ¥y = A D

Anna Jacobson Schwartz
AS Federal Reserve chairman, Ben Bernanke has committed .
serious sins of commission and omission and for those many sins, Ne W York Tlm es Op_ed

he does not deserve reappointment.

Let me begin with the former. It is standard practice for a central J U I y 2 5 ) 2 00.9

bank like the Federal Reserve to ease monetary policy to combat a
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The Boy(s & girls) Who Cried Weimar

‘ But now the large US fiscal deficits are being accompanied by rapid
increases in the money supply and by even more ominous increases in
commercial bank reserves that could later be converted into faster money
growth. The broad money supply (M2) is already increasing at an annual
rate of nearly 15 per cent. The excess reserves of the banking system have
ballooned from less than S3bn a year ago to more than $700bn (€536bn,

£474bn) now.

Inflation is looming on America’s horizon

Martin Feldstein looks into the Fed's future
Martin Feldstein APRIL 19 2009 &

The US last week showed its first signs of deflation for 55 years, prompting

inevitable fears of further deflation in the future. Yet the primary reason for the

negative rate of US inflation is the dramatic 30 per cent fall of commodity M a rti n F e I d St ei n
prices. That will not happen again. Moreover, excluding food and energy,

consumer prices are up 1.8 per cent from a year ago. That is the good news: the

outlook for the longer term is more ominous. F i n an Ci al Ti m e s Op -ed
The unprecedented explosion of the US fiscal deficit raises the spectre of high A p r i I 1 9, 2 009

future inflation. According to the Congressional Budget Office, the president’s
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The Boy(s & girls) Who Cried Weimar

“ The planned asset purchases risk currency debasement and inflation, and
we do not think they will achieve the Fed’s objective of promoting
employment.

COMMENTARY

An Open Letter to Ben Bernanke

e21 Staff
NOVEMBER 15,2010  FINANCE

To: Chairman Ben Bernanke Federal Reserve Washington, DC
Dear Mr. Chairman:

We believe the Federal Reserve's large-scale asset purchase plan (so-called

"quantitative easing") should be reconsidered and discontinued. We do not believe Eco n o m icsz 1 ( E 2 1 ); a p roj ect of t h e M a n h atta n I n Stitute fo r Po I icy Resea rch

such a plan is necessary or advisable under current circumstances. The planned asset
purchases risk currency debasement and inflation, and we do not think they will

achieve the Fed's objective of promoting employment. Open Letter to Federal Reserve Chairman Ben Bern an ke
We subscribe to your statement in The Washington Post on November 4 that "the NO vember 1 5, 201 0

Federal Reserve cannot solve all the economy's problems on its own." In this case, we
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The Boy(s & girls) Who Cried Weimar

“ We're in the midst of an international currency war. This threatens us
because it takes away our competitiveness. The advanced countries are
seeking to devalue their currencies.

ronavirus | Video | World | US & Canada | UK | Business Tech | Sci
Business | Market Data | New Economy | New Tech Economy | Companies | Entrepreneurship | Technology o

Business of Sport

Currency 'war' warning from Brazil's
finance minister

Guido Mantega, Brazil Finance Minister
Speech, Sao Paulo, Brazil
September 27, 2010
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The Boy(s & girls) Who Cried Weimar

“ MR. WARSH. The third argument that I've heard is about foreign exchange,
and | think even those who do believe that there are real benefits in terms
of net exports from weakening the foreign exchange value of the dollar,
are hesitant and rightly so to say those words in public venues. They don’t
consider that to be politically correct. | think there’s a good reason for that. |
think it’s a dangerous policy. | think it is risky pool playing in the foreign
exchange markets, asking them to do so much of our work when the
world’s recovery is resting on this. | think this is a particularly risky strategy

e iy when you have the world’s reserve currency.

A meeting of the delOpenMarlemmul was hld the offices of the Board of
Governors of the Federal Reserve System in Washington, D.C., on Tuesday, November 2, 2010,
at 1:00 p.m. and continued on Wedn sdvaembeSZOlO 29:00 am. Thos ¢ present were
the following:

November 2-3, 2010 1of238

Ben Bernanke, Chairman
William C. Dudley, Vice Chairman
James Bullard

Kevin Warsh, Governor, Federal Reserve System
FOMC Policy Meeting (transcript)
Christine Cumming, Charles L. Evans, Richard W. Fisher, Narayana Kocherlakota, and NO vem b er 2-3/ 201 0

Charles I. Plosser, Alternate Members of the Federal Open Market Committee 1 0
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110

100 1

DXY: Continuous Front Month

Federal Reserve: H.10 Foreign Exchange Rates

BROAD Trade-Weighted USS Index

Futures Price FOMC Nov '10 'MR. WARSH. | think it is risky pool
playinginthe foreign exchangemarkets, asking
themto do so much of ourwork whentheworld’s
recovery is resting on this [pushing Sdown]."

M Feldstein April '09: 'But now‘fhe large US fiscal deficitsare

being accompanied by rapid in.(':reases inthe money supply
and by even more ominous iny,(':reases incommercial bank
reserves that could later be converted into faster money
growth.)

/'...an international
~ currency war.'

e |CE : US S Index Futures DX1
----- DTWEXBGS -RHS

- E21 to Bernanke Nov '10: 'The planned asset purchases risk
o currency debasementand inflation, and we do not think they
A, illachieve the Fed's objective of promoting employment.’

120

110

100
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US$ Exchange Value(s)
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DXY: Continuous Front Month

Federal Reserve: H.10 Foreign Exchange Rates
FOMC Nov '10 'MR. WARSH. | think itis risky pool  BROAD Trade-Weighted USS Index |

playinginthe foreign exchangemarkets, asking
themto do so much of ourwork whentheworld’s
recovery isresting on this [pushing Sdown]."

Futures Price

- 120

M Feldstein April '09: 'But nowlfhe large US fiscal deficits are
being accompanied by rapid in;':reases inthe money supply
and by even more ominous in'g':reases incommercial bank

110

reservesthatcould later be c‘bnverted into fastermoney .
growth, 1?
/'...an international
' currency war.' L 100
s |CE: USS Index Futures DX1
----- DTWEXBGS -RHS
- %0
_ E21 to Bernanke Nov '10: ‘The planned asset purchases risk
currency debasementand inflation, and we do not think they
will achieve the Fed's objective of promoting employment.'
BEERBBLB2222 == e
EEE35E3355385533 ZEEEESEEE8 5585553 5E3355335538
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The Boy(s & girls) Who Cried Weimar

“ The Bank will continue expanding the monetary base until the year-on-year
rate of increase in the observed CPI (all items less fresh food) exceeds the

price stability target of 2 percent and stays above the target in a stable
manner.

Of O == 3D

Ii
Monetary Policy ﬁ
e i e s . Bank of Japan

|||||||

"Price Stabllity Target" of 2 Percent and "Quantitative
and Qualitative Monetary Easing with Yield Curve
Control"

New Framework for Strengthening Monetary Easing
September 21, 2016

16
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Money Printing Inflation

B = C

THEREFORE

Quantitative Easing Inflation

A = C

22
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Bank of Japan 4 Federal Reserve

€

ZIRP (feb’99) ZIRP (dec‘08)
QE (mar ‘01) QE (dec ‘08)
QQE (apr13) Expanded QE (mar 20)

Inflation Target Overshooting (sept16) Symmetrical Inflation Target (may ‘18)
Average Inflation Target (aug20)

NIRP (jan ‘16) Rumored (various times ‘20)

YCC (sept ‘16) Discussed (various times ‘20)
23
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TIPS Yields & Breaks
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Basics of a USS$ Crash

(and related Treasury Market Destruction) QE creating bank reserves
=/= money printing

2. Fiscally Reckless Gov’t

27
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US Treasury & Auction Rates
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US Treasury & Auction Rates
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Jan 2018: Bill Gross: 'Bond bear market

confirmed today. 25 year long-term trendlines
broken in Syr and 10yr maturity Treasuries.' L 0.80
\v\)\\‘ ) \
‘ﬂ‘é May 2013: Bill Gross: Bull X '.
o : N | \
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Basics of a USS$ Crash

(and related Treasury Market Destruction) QE creating bank reserves
=/= money printing

Yes, absolutely...but doesn’t matter today
so long as deflationary eurodollar

3. (Dollar Exclusively) Foreign Rejection
leading to Alternative Reserve Currency

32
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US$ Exchange Value(s)

130
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The Boy(s & girls) Who Cried Yuan
{9

- Yi Gang, Current PBOC Governor

é% ALHAMBRA www.alhambrapartners.com

If more and more people, companies and markets are using SDR as a unit of accounts, that would give it more advantages in the market.

AT IMF O . .
W @iMFNews IMF Spring Meetings
Yi Gang on the role of the SDR in the international monetary Apn/ 2017

system. Watch the video: ow.ly/YIjT30b8oda #IMFSDR

** There's a market
drive that can be
sustainable to develop
an SDR market. ,,

34
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The Boy(s & girls) Who Cried Yuan

“ The majority of emerging markets and developing countries are not just fac-
ing a public health crisis, they also facing many economic and financial chal-

lenges.

The value of SDR’s is determined on the basis of a basket of key currencies.
The general allocation of SDR’s can supplement the foreign exchange re-
serves of IMF’s member states and raise their purchasing capability.

RSB current arras

Ez

EFREHEESRRNA ASDRETHE RS

20204 TH 16HK EIK SRR > P& PEA RIMTITKSAXE K EfR SMA LSRN

HRSSRERY - TR Yi Gang, PBOC Governor

HERERELR, ERSNRSRNERERN— RSN IRAENARE. 2R,

T SORE IR ELXIENE, BEREITIE, RAREEET. XEMEIR . SORERTIRERE “4RE P B O C E S S a y

&7, FLAEHERE . SOREIRAE IR LA

ESBEROEANET, SHHHIERPERHRS, #TOREBAREAHER. 5 .IU Iy 20, 20 20

R A HF I R T IS T 0 6700 S RN H TN r iR R o dn B T bt Az Hrkk
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The Boy(s & girls) Who Cried Yuan
€€ oo e PO Ll AR e o sre ot st e

lenges.

The value of SDSihthirBIAﬁ Ea basket of key currencies.

The general allocation of SDR’s can supplement the foreign exchange rg-
serves of IMF’s member states and raise their purchasing capability.

EFREHEESRRNA ASDRETHE RS

20204 TH 16HK EIK SRR > P& PEA RIMTITKSAXE K EfR SMA LSRN

FRSER « SR Yi Gang, PBOC Governor

HERERELR, ERSNRSRNERERN— RSN IRAENARE. 2R,

T SORE IR ELXIENE, BEREITIE, RAREEET. XEMEIR . SORERTIRERE “4RE P B O C E S s a y

&7, FLAEHERE . SOREIRAE IR LA

ESBEROEANET, SHHHIERPERHRS, #TOREBAREAHER. 5 .IU Iy 20, 20 20

R A HF I R T IS T 0 6700 S RN H TN r iR R o dn B T bt Az Hrkk
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US$ Exchange Value(s)
DXY: Continuous Front Month Federal Reserve: H.10 Foreign Exchange Rates
Futures Price BROAD Trade-Weighted USS Index A
110 4 (Emerging Markets) 135
FOMC Nov'10
125
100 b ,:'
M Feldstein April '09: 15
%0 | /*...an international
/ ' DOLLAR
currency war. petroyuan CRASHITS )
g DOLLAR 1S
CRASH!!
w B
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o DOLLAR CRASH!! DOLLAR CRASH!! -
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Basics of a USS$ Crash

(and related Treasury Market Destruction) QE creating bank reserves
=/= money printing

Yes, absolutely...but doesn’t matter today
so long as deflationary eurodollar

Even China is arguing for future
development of SDRs (not yuan)

...and not getting anywhere
38
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How the world
is told to see QE:

www.alhambrapartners.com

What’s really been
gOiIlg OIl (13yrs and counting):
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The Next $Crash

Will be the First

(Eurodollar University)
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