S&P 500 Index

“The Broadening Formation may be said to suggest a market lacking
intelligent sponsorship that is out of control—a situation, usually, in which
the ‘public’ is excitedly committed and is being whipped around by wild
rumors... Nevertheless, the very fact that chart pictures of this type make

their appearance, as a rule, only at the end or in the final phases of a long
Bull Market lends credence to our characterization of them.” -Edwards ‘
and Magee, Technical Analysis of Stock Trends, 11th Edition
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Margin Debt-To-GDP

“Even the most circumspect friend of the market would
concede that the volume of brokers’ loans—of loans
collateraled by the securities purchased on margin—is a
good index of the volume of speculation.” -John Kenneth
Galbraith, The Great Crash 1929
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S&P 500 Index Valuation

Price to Sales Ratio —— Median Price to Sales Ratio

3.5

The broad stock market is now about 10% more expensive than it was
just over 20 years ago at the peak of the DotCom Mania. However,
the median stock is now 75% more expensive than it was back then.
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Stocks & Earnings

2001

2004 2007
TheFelderReport.com

2010

A rising dollar, rising oil prices and
rising interest rates point to a peak

——TFR Leading Indicator Shifted Forward 24 Months

in earnings growth ahead.
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Profit Margins & Labor Share

Corporate Profit Margins =~ —— Labor Share (Inverted)
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Record profit margins make stocks look less ’ )
. expensive than they really are (using earnings- ,‘
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based measures). But how much longer can ,
companies continue to take share away from labor? '
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Stocks & Interest Rates

—— Growth-to-S&P 500 Ratio ——10-Year Yield (Inverted)

Growth stocks, which have been the key to the bull
market over the past decaded, have come to discount
negative interest rates. What if they don’t materialize?
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