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MacroVoices interview September 23rd. Reach
out to juliette.declercq@jdiresearch.com to find
out about JDI Research’s offering and our once-
in -a-year offer for MacroVoices listeners.

Chart 1:

The cyclical trade triggered by the vaccine announcement has nearly fully unwound...
... Since the end of Q1, equity markets have priced a peak in US and global growth momentum:

) Peak in growth momentum [ bos2
(e ,\' Covid vaccine announcement /\ X
- e T F0.20
A [ o, WY !
0.000 Bl 1 $0.60
X ' F0.19
'
'
0.200 A ' F0.18 boss
YW |
) '
-0.400 7, U F0.17
i
I i (o
v SPX cyclicals outperformance Lo
- P0.54
0.800: Russell 2000 (small caps, cyclicals) vs  F0.1s
7 Nasdaq ratio (megacaps, long duration)
10yr US real yields (TIPS)
|
1.200 i
]
i Peak Global demand
T 1
S SN AT y 0
DE RESEARCH 1
. Global PMI composite new orders
i 500
' 480
.
Sep Dec Mar Jun Sep Dec M Jun Sep Dec Vi
2019 | 2020 m | " " a0 | 2022
.RTY Index (Russell 2000 Index) Cycle Nasdaq R2K Daily 12JAN2019-21SEP2021 Copyright® 2021 Bloomberg Finance L.P. 21-Sep-2021 11:23:52

Chart 2:

The peak in growth momentum in Q2 has collapsed real yields to all-time lows...
... benefitting long-duration stocks and taking long-duration indices like the S&P500 and NASDAQ to new all-time highs:
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Chart 3:

Chartering rates are many orders of magnitude above historical levels still...
... Highlighting ongoing severe bottlenecks:
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Chart 4:
.
Global supply bottlenecks remain acute but have started easing:
The most vulnerable regions are those most reliant on the global supply chain...
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Chart 5:

Supply/demand imbalances are on the way to be resolved...
... New Orders have broadly peaked and inventories are being rebuilt:

Global manufacturing PMI - New orders vs Inventories
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Chart 6:

Inventories are being rebuilt and demand has peaked...
... Goods inflation moderation is now around the corner:
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Chart 7:

Buying conditions appear sharply tighter for the consumer...
... Due to high prices:
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Chart 8:

Higher prices have thumped consumer appetite:
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Chart 9:

Take this job and shove it!

Employment is weighed down heavily by workers simply walking out:
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Chart 10:
.
Anchored long-term inflation expectations?
To me, it seems like a regime change is ongoing especially given the Fed's complacency:
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Chart 11:

Wage growth is picking up strongly on a red hot labour market...
... Driven by younger cohorts and low skilled workers whose wages would normally be lagging in a classic labour cycle:
-4

Atlanta Fed median wage growth
tracker (weighted)

Wage growth tracker - 16-24yi

Wage growth tracker - Job switcher

Wage growth tracker - Low skill

AR
\ /"
ﬁ R ) >
P> NESEARCH
1997 ‘ 1998 [ 1999 ‘ 2000 ‘ 2001 | 2002 ‘ 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘ 2010 ‘ 2011 [ 2012 ‘ 2013 ‘ 2014 | 2015 ‘ 2016 ‘ 2017 ‘ 2018 ‘ 2019 ‘ 2020 ‘ 201 ‘ 202 ‘ 203 ‘ 2024 [ 2025 ‘ 2026 ‘ 2027 | 2028 ‘ 2029 ‘ 2030 ‘ 2031 ‘

Source: The Atlanta Fed's Wage Growth Tracker is a measure of nominal wage growth. It is constructed using microdata from the Current Population Survey, and is the median % change in the hourly wage over 12m.
* LBRDIFF G Index (JOBS PLENTIFUL VS HARD TO GET) labour market & wages Monthly Copyright? 2021 Bloomberg Finance L.P. 21-Sep-2021 14:38:49

Chart 12:

Wealth accumulation by generations (% share total wealth):
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Chart 13:

A new era for the labor market?
Workers are certainly using their greater bargaining power, achieving higher real wages in the hottest labor sectors:
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Chart 14:

Will wage share of national income finally mean revert...
... Thus reducing inequalities?
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Chart 15:

Global services expectations are weaker but not weak:
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Chart 16:

Supply/demand imbalances are starting to ease...
... With demand still strong and accommodating to higher prices:
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This report is a piece of research ("JDI research”) provided by JDI Research Limited a private limited company registered
in England and Wales, company number 09977951 ("JDI research limited").

JDI research is provided only to investment professionals who have been pre-qualified to receive it by JDI research
limited. Each piece of JDI research is sent to one or more investment professionals who have requested that JDI research
limited provides research to them. Each piece of JDI research is intended for the use of the person to whom it is
addressed (the "Addressee”) and the colleagues affiliated to the same entity as the Addressee as agreed in writing
between the Addressee and JDI research from time to time (the "Additional Addressee(s)"), if any. If you are not the
Addressee or an Additional Addressee, please delete this piece of JDI research and destroy any copies. Please also email
or telephone Juliette Declercq at JDI research (+44) 7769724879 or juliette.declercq@jdiresearch.com so that JDI research

can take steps to see that you do not receive further JDI research.

JDI research is not an offer to buy or sell any specific investment. JDI research is and is intended to be a general market
view. It is not and is not intended to be general or specific investment advice nor a personal recommendation concerning
a specific investment, investment product or investment service. JDI research limited expects that all investment
decisions taken by Addressees or Additional Addressees will be decisions made by the Addressee or Additional
Addressee based on specific advice or specific recommendations made by an investment adviser or taken by an
investment manager. Since JDI research limited does not provide investment advice nor carry on any other investment
business it is not regulated by the U.K Financial Conduct Authority nor by any other regulator of investment business.
JDI research is based on publicly available information, obtained from sources that JDI research limited considers to be
reliable. However, JDI research limited does not represent that it is accurate and it should not be relied on as such. The
opinions and conclusions expressed in any piece of JDI research are current as of the date of publication and JDI
research limited does not accept any responsibility to update any such opinions or conclusions in the light of developing
events or circumstances. All forward looking statements, even if they appear to be presented as fact, must be treated as
opinions or judgements, and JDI research limited accepts no liability or responsibility if any opinion or judgement proves
to be inaccurate in whole or in part. Without limitation of the foregoing, JDI research limited shall not be not liable for any
loss or damage of any kind resulting in any way from or alleged to result in any way from JDI research or the use of JDI
research by any Addressee or Additional Addressee or by any other person.
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