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Supply-driven bull market due to years of underinvestments and ESG
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Tightness in energy and industrial metals still points to higher prices

What drives a commodity supercycle?

Ø Rising physical demand and tightening
supply

Ø Increased demand for real assets from 
underweight investors

Ø A weaker dollar
Ø Heightened inflation risks
Ø ESG, investor and lending restrictions

Duration determined by:

Ø Prolonged period of mismatch in surging
demand and inelastic supply

Ø Supply/demand imbalances take years to 
correct

Ø High start-up capex for new projects and 
falling ore grades
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Future supply of key commodities challenged due to lack of CAPEX

The Bloomberg Commodity Index 
almost doubled between 2001 and 
2005 before CAPEX picked up.

The current lag made worse by 
green transformation focus and 
doubts about the long-term 
demand outlook
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An overstimulated global economy driving the current energy crunch



Page 6 //      Commodity Market Update //      9-Nov-21

Gas-to-oil switch a key focus – Will Putin/Gazprom deliver as promised? 
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Crude oil rally: Tight supply and fast return to pre-pandemic demand levels

Source: Saxo Group
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Cushing storage levels key to WTI curve structure

Z1F2: 1.29%

F2G2: 1.47%

G2H2: 1.33%

H2J2: 1.17%

J2K2: 1.03%

K2M2: 0.94%
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Gold: Bullish outlook on peak growth and non-transitory inflation

Source: Saxo Group
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Copper: Tight supply and flat production outlook vs China growth worries

Source: Saxo Group

2011 Record High
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Energy transition needs high metal prices to incentivise new capacity
COPPER is the king of ‘green’ metals (+22% YTD)
Renewables, energy storage and transmission
Ø Miners slow to react due to past experiences when investments collided with peak demand
Ø Rising cost associated with environment, social and governance (ESG) issues add to challenge

Tin (+84% YTD)
Ø Used in electronic components, many of them vital for the low carbon economy
Ø WoodMac ”Without tin, electrons don’t flow, and electric vehicle batteries don’t charge”

Rare Earths Elements (REMX:arcx, +80% YTD)
Ø Magnets used in wind turbine generators and EV motors, low-energy lighting and catalytic converters
Ø EV battery pack without REE’s needs to be about 30% larger to cover same distance

Aluminum (+29% YTD)
Ø One-third the weight of steel enabling ”lightweighting” of EV => increased battery mileage
Ø Global demand is expected at around 76m tons in 2025, up 10% from 2021 => rising deficit

Other metals
Ø Silver: EV’s and photovoltaic applications
Ø Platinum: Tighter auto emission standards, hydrogen fuel cell EV’s using platinum-based proton membrane fuel cells
Ø Lithium, cobalt, zinc and nickel all essential ingredients needed in current and future battery production
Ø Uranium with increased focus on nuclear power generation
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La Ninã return could add to already volatile market conditions

Focus on:
Wheat, corn & soybeans
Sugar & coffee
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Uranium & nuclear power: A long-term view is needed

Source: Saxo Group

 Saxo 
Ticker

Country Market Cap 
(Mio USD) YTD % 1 Mth %

NAC KAZATOMPROM JSC- GDR KAP:xlon KZ 13896 157.2 25.1
CAMECO CORP CCO:xtse CA 10751 97.2 26.5
NEXGEN ENERGY LTD NXE:xtse CA 2817 109.4 22.3
PALADIN ENERGY LTD PDN:xasx AU 1833 278.1 32.1
DENISON MINES CORP DML:xtse CA 1554 185.7 41.2
ENERGY FUELS INC EFR:xtse CA 1380 136.7 61.8
URANIUM ENERGY CORP UEC:xase US 1186 160.2 57.9
GLOBAL ATOMIC CORP GLO:xtse CA 587 180.5 38.5
CENTRUS ENERGY CORP- CLASS A LEU:xase US 898 177.6 65.2
FISSION URANIUM CORP FCU:xtse CA 588 172.3 39.5
BOSS ENERGY LTD BOE:xasx AU 507 206.1 22.4
UR- ENERGY INC URE:xtse CA 373 127.9 23.4
SPROTT PHYSICAL URANIUM TRUS U- Un:xtse CA 1309 46.5 12.1

Exchange Traded Funds
GLOBAL X URANIUM ETF URA:arcx US 1447 89.6 23.1
NORTHSHORE GLOBAL URANIUM MI URNM:arcx US 928 123.1 26.1
World Uranium Total Return Index n/a n/a n/a 58.1 11.4
Source: Bloomberg, Saxo Group

Uranium Market Monitor

Global X Uranium ETF offers exposure to 
a broad range of companies involved in 
uranium extraction, refining and 
exploration as well as equipment
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Want to know more? – find more of our research and follow us here:

@SaxoStrats, @Steen_Jakobsen, @PeterGarnry, 

@johnjhardy, @Ole_S_Hansen, @Altheaspinozzi & 

@Dembik_Chris

Search for ”Saxo Market Call” on your favorite podcast app 
– or find it on Twitter - @saxomarketcall

Saxo Market Call Podcast Research hub

- or on analysis.saxo

- In Research section of SaxoTraderGO platform
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https://twitter.com/SaxoStrats
https://twitter.com/Steen_jakobsen
https://twitter.com/PeterGarnry
https://twitter.com/johnjhardy
https://twitter.com/Ole_S_Hansen
https://twitter.com/Altheaspinozzi
https://twitter.com/Dembik_Chris
https://twitter.com/saxomarketcall
analysis.saxo
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Disclaimer

The Saxo Bank Group entities each provide execution-only service and access to Analysis permitting a person to view and/or use content available on or via the 
website. This content is not intended to and does not change or expand on the execution-only service. Such access and use are at all times subject to (i) The Terms of 
Use; (ii) Full Disclaimer; (iii) The Risk Warning; (iv) the Rules of Engagement and (v) Notices applying to Saxo News & Research and/or its content in addition (where 
relevant) to the terms governing the use of hyperlinks on the website of a member of the Saxo Bank Group by which access to Saxo News & Research is gained. Such 
content is therefore provided as no more than information. In particular no advice is intended to be provided or to be relied on as provided nor endorsed by any Saxo 
Bank Group entity; nor is it to be construed as solicitation or an incentive provided to subscribe for or sell or purchase any financial instrument. All trading or 
investments you make must be pursuant to your own unprompted and informed self-directed decision. As such no Saxo Bank Group entity will have or be liable for any 
losses that you may sustain as a result of any investment decision made in reliance on information which is available on Saxo News & Research or as a result of the use 
of the Saxo News & Research. Orders given and trades effected are deemed intended to be given or effected for the account of the customer with the Saxo Bank Group 
entity operating in the jurisdiction in which the customer resides and/or with whom the customer opened and maintains his/her trading account. Saxo News & Research 
does not contain (and should not be construed as containing) financial, investment, tax or trading advice or advice of any sort offered, recommended or endorsed by 
Saxo Bank Group and should not be construed as a record of our trading prices, or as an offer, incentive or solicitation for the subscription, sale or purchase in any 
financial instrument. To the extent that any content is construed as investment research, you must note and accept that the content was not intended to and has not 
been prepared in accordance with legal requirements designed to promote the independence of investment research and as such, would be considered as a marketing 
communication under relevant laws.

Please read our disclaimers:
Notification on Non-Independent Investment Research (https://www.home.saxo/legal/niird/notification)
Full disclaimer (https://www.home.saxo/legal/disclaimer/saxo-disclaimer)
Full disclaimer (https://www.home.saxo/legal/saxoselect-disclaimer/disclaimer)

https://www.home.saxo/legal/niird/notification
https://www.home.saxo/legal/disclaimer/saxo-disclaimer
https://www.home.saxo/legal/saxo-select/disclaimer

