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Commodity Market Update: 
In the mix: war, sanctions, China, rate hikes & demand destruction

Ole S. Hansen, Head of Commodity Strategy
@Ole_S_Hansen
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Disclaimer

The Saxo Bank Group entities each provide execution-only service and access to Analysis permitting a person to view and/or use content available on or via the 
website. This content is not intended to and does not change or expand on the execution-only service. Such access and use are at all times subject to (i) The Terms of 
Use; (ii) Full Disclaimer; (iii) The Risk Warning; (iv) the Rules of Engagement and (v) Notices applying to Saxo News & Research and/or its content in addition (where 
relevant) to the terms governing the use of hyperlinks on the website of a member of the Saxo Bank Group by which access to Saxo News & Research is gained. Such 
content is therefore provided as no more than information. In particular no advice is intended to be provided or to be relied on as provided nor endorsed by any Saxo 
Bank Group entity; nor is it to be construed as solicitation or an incentive provided to subscribe for or sell or purchase any financial instrument. All trading or 
investments you make must be pursuant to your own unprompted and informed self-directed decision. As such no Saxo Bank Group entity will have or be liable for any 
losses that you may sustain as a result of any investment decision made in reliance on information which is available on Saxo News & Research or as a result of the use 
of the Saxo News & Research. Orders given and trades effected are deemed intended to be given or effected for the account of the customer with the Saxo Bank Group 
entity operating in the jurisdiction in which the customer resides and/or with whom the customer opened and maintains his/her trading account. Saxo News & Research 
does not contain (and should not be construed as containing) financial, investment, tax or trading advice or advice of any sort offered, recommended or endorsed by 
Saxo Bank Group and should not be construed as a record of our trading prices, or as an offer, incentive or solicitation for the subscription, sale or purchase in any 
financial instrument. To the extent that any content is construed as investment research, you must note and accept that the content was not intended to and has not 
been prepared in accordance with legal requirements designed to promote the independence of investment research and as such, would be considered as a marketing 
communication under relevant laws.

Please read our disclaimers:
Notification on Non-Independent Investment Research (https://www.home.saxo/legal/niird/notification)
Full disclaimer (https://www.home.saxo/legal/disclaimer/saxo-disclaimer)
Full disclaimer (https://www.home.saxo/legal/saxoselect-disclaimer/disclaimer)

https://www.home.saxo/legal/niird/notification
https://www.home.saxo/legal/disclaimer/saxo-disclaimer
https://www.home.saxo/legal/saxo-select/disclaimer
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Surging inflation calls for strong but very late central bank response

Country Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22

United States 4.2 5.0 5.4 5.4 5.3 5.4 6.2 6.8 7.0 7.5 7.9 8.5

Canada 3.4 3.6 3.1 3.7 4.1 4.4 4.7 4.7 4.8 5.1 5.7 6.7

Mexico 6.1 5.9 5.9 5.8 5.6 6.0 6.2 7.4 7.4 7.1 7.3 7.5

Eurozone 1.6 2.0 1.9 2.2 3.0 3.4 4.1 4.9 5.0 5.1 5.9 7.4

  - Germany 2.0 2.5 2.3 3.8 3.9 4.1 4.5 5.2 5.3 4.9 5.1 7.3

  - France 1.2 1.4 1.5 1.2 1.9 2.2 2.6 2.8 2.8 2.9 3.6 4.5

  - Italy 1.0 1.2 1.3 1.0 2.5 2.9 3.2 3.9 4.2 5.1 6.2 6.8

  - Spain 2.2 2.7 2.7 2.9 3.3 4.0 5.4 5.5 6.5 6.1 7.6 9.8

United Kingdom 1.5 2.1 2.5 2.0 3.2 3.1 4.2 5.1 5.4 5.5 6.2 7.0

Switzerland 0.3 0.6 0.6 0.7 0.9 0.9 1.2 1.5 1.5 1.6 2.2 2.4

Norway 3.0 2.7 2.9 3.0 3.4 4.1 3.5 5.1 5.3 3.2 3.7 4.5

Sweden 2.2 1.8 1.3 1.4 2.1 2.5 2.8 3.3 3.9 3.7 4.3 6.0

Poland 4.3 4.7 4.4 5.0 5.5 5.9 6.8 7.8 8.6 9.4 8.5 11.0

Hungary 5.1 5.1 5.3 4.6 4.9 5.5 6.5 7.4 7.4 7.9 8.3 8.5

Czech Republic 3.1 2.9 2.8 3.4 4.1 4.9 5.8 6.0 6.6 9.9 11.1 12.7

Brazil 6.8 8.1 8.4 9.0 9.7 10.3 10.7 10.7 10.1 10.4 10.5 11.3

Russia 5.5 6.0 6.5 6.5 6.7 7.4 8.1 8.4 8.4 8.7 9.2 16.7

China 0.9 1.3 1.1 1.0 0.8 0.7 1.5 2.3 1.5 0.9 0.9 1.5

South Africa 4.4 5.2 4.9 4.6 4.9 5.0 5.0 5.5 5.9 5.7 5.7 5.9

Japan -1.1 -0.8 -0.5 -0.3 -0.4 0.2 0.1 0.6 0.8 0.5 0.9 1.2

Source: Bloomberg & Saxo Group

Consumer Price Index
Change year-on-year, percent
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With no control over supply, demand needs to be killed through rate hikes

Source: Bloomberg
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Record commodity rally slows on China and growth concerns, but ...
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.. lack of investments, green transition and urbanisation to keep supply tight 
and inflation structurally high over the next decade
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What drives a commodity supercycle?

Bloomberg Commodity Spot Index

➢ Rising physical demand and tightening 
supply 

➢ Increased demand for real assets from 
underweight investors 

➢ A weaker dollar
➢ Heightened inflation risks 
➢ ESG, investor and lending restrictions

Duration determined by:

➢ Prolonged period of a mismatch between 
rising demand and inelastic supply

➢ Supply/demand imbalances take years to 
correct

➢ High start-up capex for new projects and 
falling ore grades
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Global food price surge driven by weather & war => fuel and fertilizer 
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COT: Specs hold elevated exposure in agriculture

$72 bn

$62 bn
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Crude Oil: $90-$120 range, but long-term structural issues supports

Source: Saxo Group

Urals (Russia) – Brent Differential

Urals (Russia) – Brent Differential

OECD commercial oil stocks in days of cover

Source: IEA, JP Morgan

Brent Crude Oil



Page 11 //      Commodity Market Update //      26-Apr-22

OPEC is struggling due to lack of investments and sanctions
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Diesel and gasoline have reached demand destruction territory

Source: Saxo Group Source: Saxo Group

Urals (Russia) – Brent Differential

Urals (Russia) – Brent Differential
ICE Low Sulphur Gasoil (Diesel) Gasoline
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EU gas market in a flux with no improvement seen until after 2024

Urals (Russia) – Brent Differential
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Industrial metals: Tight supply and green transformation vs slowdown risks

Source: Saxo Group

Source: Saxo Group

High Grade Copper
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Energy transformation needs metals of most colors

COPPER – The king of renewables 
➢ Renewables, energy storage and transmission 

Tin - Used in electronic components, many being vital for the low carbon economy

Rare Earths Elements (REMX:arcx)
➢ Magnets used in wind turbine generators and EV motors, low-energy 

lighting and catalytic converters
➢ EV battery pack without REE’s needs to be about 30% larger to cover 

same distance

Aluminum - One-third the weight of steel enabling ”lightweighting” of EV => increased battery mileage

Other metals
➢ Silver: EV’s and photovoltaic applications
➢ Platinum: Tighter auto emission standards, hydrogen fuel cell EV’s using 

platinum-based proton membrane fuel cells
➢ Uranium with increased focus on nuclear power generation

Lithium, cobalt, zinc and nickel – All essential ingredients needed in current and future battery production
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Gold: S/t correction risk vs l/t support from growth, inflation & volatility

Source: GMI January edition
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Gold: Three-year consolidation before the next push higher 

Source: Saxo Group
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Silver in wide range. Needs support from both gold and copper to perform

Source: Saxo Group Source: Saxo Group

Gold-Silver ratio trading 
through trendline resistance
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Agriculture: US season off to a troubled start, more switching to beans?

Source: Bloomberg
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Commodities remain ahead of the pack 
Saxo equity themes performance overview
Sorted on 1-year return

1D MTD YTD 1Y 5Y
Commodities -3.2 -1.9 28.8 50.0 151.9

Defence -1.3 1.5 20.3 19.4 83.7

Logistics -1.1 -5.0 -4.8 13.2 158.0

India (GDRs) -2.3 -5.4 -5.9 13.0 89.5

Cyber security -1.9 -6.0 -7.9 10.2 276.7

MSCI World (USD) -2.6 -5.5 -10.4 0.0 71.4

Renewable energy -1.7 -8.3 -6.4 -0.3 547.9

Mega Caps -2.2 -6.7 -13.1 -3.2 196.4

Financial trading -2.5 -7.0 -13.4 -8.2 189.9

Women in leadership -3.1 -6.9 -11.9 -8.9 194.3

Travel -2.5 -2.4 -1.2 -9.6 25.2

China's little giants -1.5 -16.2 -33.6 -9.8 0.0

Semiconductors -2.2 -13.1 -27.1 -12.0 232.5

Energy storage -2.9 -17.8 -27.3 -12.3 710.4

MSCI EM (USD) -1.0 -5.6 -12.2 -18.0 24.1

Green transformation -2.2 -13.8 -25.7 -28.9 429.7

Gaming -0.9 -12.2 -20.2 -35.1 203.2

3D Printing -1.8 -9.8 -14.0 -36.3 41.4

China consumer & technology 0.6 -6.9 -26.1 -37.9 163.2

Payments -3.7 -11.4 -22.4 -38.1 162.4

NextGen medicine -1.5 -10.9 -30.9 -39.8 477.2

Crypto & blockchain -4.0 -21.9 -34.2 -49.1 NA

Bubble stocks -1.8 -15.1 -37.0 -51.5 581.4

E-commerce -2.6 -15.5 -43.7 -61.4 166.2

Source: Bloomberg and Saxo Group
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Want to know more? – find more of our research and follow us here:

@Steen_Jakobsen, @PeterGarnry, @johnjhardy, 

@Ole_S_Hansen, @Altheaspinozzi, @Dembik_Chris & 

@JessicaDAmir

Search for ”Saxo Market Call” on your favorite podcast app 
– or find it on Twitter - @saxomarketcall

Saxo Market Call Daily Podcast Research hub

- or on analysis.saxo

- In Research section of SaxoTraderGO platform
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