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CHAIR POWELL. Not trying to induce a recession now. Let’s be 
clear about that. We’re trying to achieve 2 percent inflation 
consistent with a strong labor market. That’s what
we’re trying to do. So let me talk about that sentence. Clearly, 
it’s our goal to bring about 2 percent inflation while keeping the 
labor market strong, right? And that’s kind of what the
SEP says. The SEP has inflation getting down to 2, a little above 2 
percent in 2024, with unemployment at 4.1 percent. And this is 
a strong labor market—this is a good labor market. 

Federal Reserve Chairman Jay Powell
FOMC Press Conference Transcript
June 15, 2007
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Mainstream Excuses for Euro$ Inversion:

1. Euro$ futures are ‘just’ hedging.

2. Maybe Euro$ futures nailed ’00, ’07, 
and ’19, but this time it’s different: Fed 
‘reaction function.’



MR. DUDLEY. …they advised me not to take what was going on 
in the Eurodollar futures markets literally because they felt that 
some of them were putting on these positions in case of a bad 
scenario that led to significant reductions in short term interest 
rates…An investor with speculative risk positions that would be 
vulnerable to economic weakness might hedge these risks by 
buying Eurodollar futures contracts. This hedging could push 
the implied yields on Eurodollar futures contracts lower than 
what would be consistent with an unbiased forecast of the 
likely path of the federal funds rate.

William Dudley, Manager, System Open Market Account 
FOMC Transcript
March 20-21, 2007
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1. Macro (global) Recession Risks Are High

2. Monetary Tightening/Fragility 
(has nothing whatsoever to do with rate hikes or QT, 
and began long before either)
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1. Macro (global) Recession Risks Are High

2. Monetary Tightening/Fragility 
(has nothing whatsoever to do with rate hikes or QT, 
and began long before either)
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This process of  collateral 
transformation (securities 
lending) is not just about 
Argentina or foreign 
governments, it is pervasive 
across the offshore eurodollar 
landscape and even 
domestically (there is no 
functional difference inside US 
vs. outside). 

Up to 2007-08, for example, 
AIGFP had been transforming 
subprime mortgage bonds in a 
similar manner (borrowed from 
its own regulated insurer sub).
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https://www.youtube.com/watch?v=0EHWqbuf-eM

https://www.youtube.com/watch?v=LaQhyd2h974

https://www.youtube.com/watch?v=QuEKIEsks8I

https://www.youtube.com/watch?v=0EHWqbuf-eM
https://www.youtube.com/watch?v=LaQhyd2h974
https://www.youtube.com/watch?v=QuEKIEsks8I
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VOLCKER MYTH SERIES

The Myth of Paul Volcker: Part 3: TBD

https://www.youtube.com/watch?v=4HbXUJXhqM4

https://www.youtube.com/watch?v=9XqHyZOLiEc

EURODOLLAR UNIVERSITY PODCAST

https://www.youtube.com/watch?v=4HbXUJXhqM4
https://www.youtube.com/watch?v=9XqHyZOLiEc
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DISCLOSURES:
Jeffrey Snider (The Promoter) is acting as a promoter for an investment advisory 
firm, Atlas Financial Advisors, Inc. (AFA). Jeffrey Snider is affiliated with AFA as a 
promoter only and is not in any way giving investment advice or recommendations 
on behalf of AFA.

The Promoter is being compensated by a fee arrangement: The Promoter will receive 
compensation on a quarterly basis, based on the increase in account openings that 
can be reasonably attributed to the Promoters activity. The Promoter will not be 
receiving a portion of any advisory fees.

The Promoter has an incentive to recommend the Adviser because the Promoter is 
being compensated.

The opinions expressed here are those solely of Jeffrey Snider and Eurodollar 
University and do not represent those of AFA.

PORTFOLIO MANAGEMENT & RESEARCH SERVICES
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