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Disclaimer
These slides will occasionally mention financial instruments that are not tradable for all retail 
clients, depending on the relevant appropriateness test. Financial instruments mentioned can 
range from low to high risk, and our thoughts on the market should not be viewed as 
investment recommendations, but inspiration and information to gain a better understanding 
of current market dynamics.

Ole Sloth Hansen, Head of Commodity Strategy
@Ole_S_Hansen



Slide 2 |  Commodity Market Update  |  25 April 2023

US interest will be higher for longer - Doubt about 2.5% l/t inflation

Source: Bloomberg

”Higher for longer”

”Rate hikes into summer”

Long-term: 3%

3-month SOFR forward curve
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2023 and beyond: Continued upside potentials in commodities

Source: Saxo

What drives the current commodity bull cycle?

▪ Rising physical demand and tightening supply 
▪ Deglobalization with focus on reshoring and friendshoring

pushing up demand for, and prices of key commodities
▪ Green transformation supporting demand for industrial 

metals
▪ Structural inflation of 4-5% driving demand for tangible 

assets
▪ A weaker dollar
▪ Lower investment appetite due to ESG, investor and lending 

restrictions, and now also a liquidity stress

Duration determined by:

▪ Prolonged period of mismatch between rising demand and 
inelastic supply

▪ Supply/demand imbalances take years to correct
▪ High start-up capex for new projects and falling ore grades

Global mining and energy CAPEX peaked in Jan 2013…

The fragmentation game: Four pillars in equities

1. Defence – will benefit European defence stocks

2. Electricity – renewables and nuclear power 

3. Technology – semiconductors, AI, and batteries

4. Commodity – copper, lithium, oil, and gold
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Recession risks, financial stability offsetting China recovery focus

Name
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Managed money positions across key commodities

Name



Tightness remains despite current economic headwinds

Source: Bloomberg
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From a decade of headwinds to a future of tailwinds

CMOD:xlon
BCOM Spot Index

Source: Bloomberg

2017-2021 performance

2022 performance
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Crude oil: Back to the $80’s

Source: Saxo

Brent Crude Oil 

Six-week roller-coaster ride
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Crude oil: OPEC+ versus weak refinery margins

Source: Saxo

Brent Crude Oil 
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Source: Saxo

Copper: Structural long-term bull case 
Green Metal King: batteries, electrical traction motors, renewable power generation, energy storage & grid upgrades

Copper M&A Highlights an old metal’s new potential:
• Lundin pays $950 million for Chile mine, Caserones
• BHP buys OZ Minerals
• Rio Tinto takes over Turqoise Hill Resources to gain control of one

of the world’s largest copper mines
• Newmont’s push to merge with Newcrest Mining (gold and copper)
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Source: Saxo

Bullish gold outlook: Peak rate impact and central bank demand

Source: IMF & World Gold Council
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Gold drivers: Dollar, bond yields and short-term rates

Source: IMF & World Gold Council
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Ags: Strength across softs; grains struggle ahead of growing season

Raw Sugar #11
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Commodity ETF flows
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Web: www.analysis.saxo  /  Twitter: Saxo Market Call Podcast
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