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1.Disinflation.

2.Second half rebound.

soft landing fever – still a question?
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CHAIR MCCABE. In view of the pressure of current 
demands, the continued shortages of many goods, the 
limited capacity for increased output, and the available 
accumulations of liquid assets, further credit 
expansion will add to the pressure for rising prices. 
Continued credit expansion will store up trouble for 
the future and make the inevitable adjustment more 
dangerous for the stability of the economy.

Fed Chair Thomas McCabe
Congressional Testimony

August 2, 1948

“
Why no Great Inflation #1?

Page 5 eurodollar.UNIVERSITY
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3. GREAT INFLATION

eurodollar.UNIVERSITY

1. DEFLATIONARY 
RECESSION

2. SOFT LANDING



ONE, TWO, OR THREE?

soft landing fever – still a question:
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Consumer price increases slow, which tells us:

1. Following supply shock pattern (including 
starting conditions).

2. Growing disinflation (consumer) and 
deflation (producer).

3. Forward indications: deflationary recession.

soft landing fever – still a question?
Page 23 eurodollar.UNIVERSITY



CHAIR POWELL. Many FOMC participants saw that 
the case for a somewhat more accommodative 
monetary policy had strengthened. Since then, based 
on incoming data and other developments, it appears 
that uncertainties around trade tensions and 
concerns about the strength of the global economy 
continue to weigh on the U.S. economic outlook.

Fed Chair Jay Powell
Semiannual Monetary Policy Report to the Congress

July 10, 2019

“
hard landing fever

Page 24 eurodollar.UNIVERSITY
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I’m absolutely convinced that this will 
not happen — Germany going into a 
recession.

German Chancellor Olaf Scholz
Bloomberg

January 17, 2023

“
soft landing fever
FAILURE OF THE OPTIMISM CASE

Page 33 eurodollar.UNIVERSITY
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hard landing fever

FAILURE OF THE 
OPTIMISM CASE
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1. Consumer disinflation (producer deflation) 
following supply shock pattern. 
TRANSITORY.

2. Much worse than 2019 already 
(credit crunch).

3. Globally synchronized economy & markets 
pointing to worst yet to come.

soft landing fever (2nd half rebound)
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The

LANDING
six months later

END


