Trade of the Week

Thursday May 14, 2026
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" Trade of the Week — SOFR Dec 2027 Futures

-~ 97.080
Trade of the Week — Fade the Fed Path Repricing 57.040

97.000
Underlying: December 2027 3-Month SOFR Futures %.960
Theme: Position for a reversal in the future Fed rate path as weaker labor data, demand 76920
destruction, and slowing growth force markets to rebuild expectations for Fed easing.
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Structure: 96.760

Buy Dec 2026 96.50 Call on Dec 2027 SOFR Futures 56.720
Sell Dec 2026 97.00 Call on Dec 2027 SOFR Futures 96.680
Dec 2027 SOFR Future Price: ©'96.24 96.640
Net Debit: ~0.11 96.600
M Time to Option Expiration: ~211 Days 76960

96.520
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Payoff Profile:
50-cent wide bull call spread
Maximum Risk: ~0.11

96.440

96.400

96.360

Maximum Profit: ~0.39 96.320
Reward/Risk: ~¥3.5to 1 96.280
Exposure Profile: e

Defined-risk exposure to lower forward policy rates 96.200
Participates if Dec 2027 SOFR futures reprice higher 96.160
Benefits from markets rebuilding expectations for Fed easing 96.120

Reduced downside versus outright long futures exposure
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Trade along with Patrick

Become a Member Today
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Monthly Membership Includes:

* Daily “Macro Outlook” video

* Watch Patrick analyze and demonstrate trades LIVE during
“Where’s the Trade”

* Daily LIVE Q&A

* Weekly position summary

* Hours of FREE educational videos and bootcamps

* Access to members only LIVE webinars

[SIGN UP NOW!}
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