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Nominal GDP vs Tsy 10yr
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3Y Stock-Bond Correlation

Correlation of Stocks to Bonds

Bonds retain their magic negative correlation to stocks once
core inflation sustainably falls below 3%
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Corporate Profits as % of GDP

FRED /7 = Corporate Profits After Tax (without IVA and CCAdj)/Gross Domestic Product
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SPX vs Michigan Sentiment
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Housing Affordability

US Housing Affordability Holds at a Record Low

High mortgage rates, still-elevated prices outweigh modest income growth
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Median Age of Home Buyers

Median age of U.S. homebuyers
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Bank vs Non-Bank Lending

EXHIBIT FOUR: NONBANK FINANCIAL INSTITUTIONS HAVE
CROWDED OUT TRADITIONAL LENDING
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% OF GDP

Hyperscaler Debt

HYPERSCALER DEBT

4.0_ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, —TTTT1TT1T7T
SHORT TERM & LONG TERM ON-BALANCE SHEE] T R T T R
BORROWING & LEASE LIABILITIES. META (FROM : : : ORCL

3'5 201 2) . ALPHABET, ORACLE M IC}\l_lbLIFYu»'J-"..'A.ZCIN."":"":"' T

3.0 - -
META

2.5 - !
GOOG

2.0 - )

1.5 - 1
AMZN

1.0 - 1

0.5 - MSFT [
0.0 - —

08 28 30

800
700

600
500

400

US$BN

300
200
100

10



%

.

1800

1820

1840

US Debt as % of GDP

1860

Federal debt held by public (% GDP)

1880

1500

1920

1540

1960

1980

2000

2020

COO estimates

2040

2060

175

100

/5

50

25

11



US Budget Fiscal as % of GDP

APOLLO
US: Budget surplus/deficit as a % of GDP
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Outstanding MBS Balances

October 20, 2023

CPR 30yr MBS Coupon Current Balance $ Price Duration Distributon Yield to Maturity

dcpr 2.00% $1,866 73.27 9.68 2.73% 5.68% 26.2%

dcpr 2.50% $1,576 76.48 8.45 3.27% 5.71% 22.1%

dcpr 3.00% $951 79.73 8.03 3.76% 5.74% 13.3%

dcpr 3.50% $674 82.88 7.47 4.22% 5.80% 9.5% 71.1%
dcpr 4.00% $504 85.92 6.87 4.66% 5.88% 7.1%

Scpr 4.50% $374 88.78 6.38 5.07% 6.08% 5.2%

Scpr 5.00% $356 91.58 5.95 5.46% 6.19% 5.0% 13.5%
6cpr 5.50% $309 94.23 5.43 5.84% 6.38% 4.3%

8cpr 6.00% $205 96.70 4.85 6.20% 6.57% 2.9%

10cpr 6.50% $95 98.92 4.15 6.57% 6.71% 1.3%

MBS Index Coupon SMM Outstanding MBS Index Price MBS Index Duration MBS Index Distribution MBS Index YTM

3.13% $7,124 78.94 7.84 3.97% 5.80%
September 14, 2026

CPR 30yr MBS Coupon  Current Balance S Price Duration Distributon Yield Yield to Maturity

Acpr 2.00% $1,509 76.52 B8.65 2.61% 5.35% 19.4%

Scpr 2.50% 51,241 80.06 9.11 3.12% 5.52% 15.9%

6cpr 3.00% $733 83.81 8.5 3.58% 5.58% 9.4%

6cpr 3.50% $538 87.23 6.78 4.01% 5.51% 6.9% 51.7%
6cpr 4.00% S424 89.72 5.56 A46% 5.50% 5.4%

6cpr 4.50% $443 9222 5.55 4.88% 5.63% 5.7%

6cpr 5.00% $870 94.84 5.48 5.27% 5.76% 11.2% 37.2%
10cpr 5.50% $1,039 97.42 5.17 5.65% 5.97% 13.4%

12cpr 6.00% $711 99.88 472 6.01% 6.02% 9.1%

25cr 6.50% $273 102.13 401 6.36% 5.67% 35%

MBS Index Coupon SMM Outstanding MBS Index Price ABS Index DuratiolBS Index Distributic MBS Index YTM 100.0%

3.94% $7,781 88.00 6.63 4.48% 5.65%



MBS spread to Tsy 10yr
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Most likely forward path....

« Uncap the Social Security tax limit from $184,500

« Raise the “retirement” age

e Means test Social Security and Medicare

 Eliminate the “step up basis” from the Estate (death) Tax

e Revive some version of Simpson-Bowles

« Pass a middle path Immigration process (and other 70/30 issues)
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ETFs have resolved many problems with pooled investments; but not all
ETFs are well-designed with pitfalls that demand consideration:

* Leverage: Linear versus Daily Percentage Return
* Return of Capital
* Underlying Asset Liquidity

https://www.convexitymaven.com/wp-content/uploads/2026/06/Convexity-Maven-Looking-Under-the-ETF-Hood-x.pdf
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The Convexity Maven ("CIVI"t) is a publisher, not a registered investment advisor, and nothing in CM's Commentary
is intended, and it should not be construed, to be investment advice. CM's Comm_ent_a(rjy is for informational and
entertainment use only. Any mention in CM's Commentary of a particular security, index, derivative, or other
instrument is neither a recommendation by CM to buy, sell, or hold that security, index, derivative, or other
instrument, nor does it constitute an opinion of CM as to the suitability of that security, index, derivative, or other
instrument for any particular purpose. CM is not in the business of giving investment advice nor advice regarding
the suitability for any purpose of any security, index, derivative, other instrument or trading strategy, and nothingin
CM's Commentary should be so used or relied upon.

CM hereby expressly disclaims any and all representations and warranties that: (a) the content of its
Commentaries are correct, accurate, complete, or reliable; (bz]any of its Commentaries will be available at any
pa"rtg:ular tlmtte %r place, or in any particular medium; and (c) that any omission or error in any of its Commentaries
will be corrected.

Although from time-to-time CM's Commentaries may link to or promote others' websites or services, CM is not
responsible for and does not control those websites or services.

CM's Commentary is published and distributed in accordance with applicable United States and foreign copyright
and other laws.

For the record, the Convexity Maven publishes Commentaries and maintains a website as an exercise of the
unlimited right to offer non-commercial speech and publication under the First Amendment of the United States
Constitution; notwithstanding our past President.

At any given time, CM's principals may or may not have a financial interest in any or all the securities and
instruments discussed herein.
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